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 A look at the trend in wages finds that the rate of increase in the hourly earnings of 
non-supervisory employees (private nonfarm sector; year-to-year changes) has been on the decline 
since December 2007 when the U.S. economy entered a recession phase. Due to the falling trade 
union membership ratio, downward wage rigidity is likely to have weakened. In addition, changes 
in wage system may further decelerate the rate of increase in wages. 

 
Figure 1-3-45  Average Hourly Earnings of Nonfarm Private-Sector Production and 

Non-Supervisory Employees: Rate of Increase in Earnings is Falling 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(2) Prices 
 
 The price index for personal consumption expenditure excluding food and energy (Core PCE 

inflation), has continued decreasing year on year. 
 

Figure 1-3-49  Core PCE inflation: Inflation rate has been falling since mid-2008 
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