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§2. Asian Economy 

1. Driving forces for economic recovery: Stimulus policies and China's domestic 
demand expansion 

●Although Asian economy was strongly affected by the global financial crisis, 
fiscal and monetary policy stimulus have effected since the beginning of 2009 
in China. Asian regions other than China are also led by the policy stimulus 
and China's domestic demand expansion. Korea, Taiwan and other Asian 
regions have generally shown economic recovery since around 
January-February and April-May 2009 respectively.  

●On the other hand, India and Indonesia have maintained higher growth rates 
mainly in domestic demands compared to other Asian regions even after the 
global financial crisis. 
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2. China's sustainability of consumption: China's household consumption will 
remain strong for the time being. 

●The household consumption remains strong due to policies for promoting sales 
of home appliances and automobiles. Top three demand items in rural areas 
are refrigerator, color TV and washing machine. A strong growth in 
consumption driven by automobiles is also seen in urban areas. 

●As for short-term prospects, although somewhat slowdown is expected due to 
partial termination of measures, the consumption will remain strong for the 
time being for the following reasons: 1) some measures will continue after 
2010 and the coverage is expected to expand and 2) the employment situation 
has been improved as well as income environment and consumer confidence.  

●In addition, an increase in households' motivation to invest has been seen 
reflecting rise in China's domestic stocks since the beginning of the year.  
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3. China's sustainability of investments: Investments will expand for the time 
being while there are some concerns. 

●In 2009, the increase in investment growth is the highest in the past decade 
due to implementation of 4-trillion-yuan domestic-demand expansion policies 
including infrastructure investments and disaster restoration projects.  

●As for short-term prospects, the investment will continue to increase since the 
measures continuously support it in 2010 and the Chinese Government 
continues monetary expansion for the time being. 
●However, it is necessary to pay attention to 1) reduced investment in 
businesses with capacity over of production, 2) reduced public investment after 
full-scale economic recovery and 3) possibility of monetary tightening due to 
concerns on asset price bubbles. 
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(Reference) Outline of China's Major Policies for stimulating consumption 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 

Coverage for subsidies Period Amount of subsidies

●Purchasing of a passenger car with engine
displacements at or under 1,600cc

20 January to 31
December 2009

Car Purchase tax
reduces from 10% to
5%.

●When a rural resident purchases either one of the
following nine home appliances: 1) color TV (3,500
yuan), 2) refrigerator (2,500 yuan), 3) cell phone
(1,000 yuan), 4) washing machine (2,000 yuan), 5)
air-conditioner (wall-hanging: 2,500 yuan, floor:
4,000 yuan), 6) water heater (electric: 1,500 yuan, ,
gas: 2,500 yuan, solar energy: 4,000 yuan), 7)
personal computer (3,500 yuan), 8) microwave oven
(1,000 yuan) and 9) induction cooker (600 yuan)
*Figure in parenthesis indicates the maximum limit of
sales price.

1 February 2009 to 31
January 2013 (four
years)
(For some areas
where advanced
implementation was
carried out, it will be
terminated in
November 2011 or
2012.)

●13% of sales price
●Up to two units per
household

●When a rural resident scraps an old-fashioned
three-wheeled vehicle or a low-speed truck and
purchases a small/lightweight truck:
●When a rural resident purchases a passenger
car with engine displacement at or under
1,300cc or a small/lightweight truck:

●10% of sales price
(maximum limit of
subsidy: 5,000 yuan)
●Subsidy for vehicle
scrap (three-wheeled
vehicle: 2,000 yuan,
low-speed truck: 3,000
yuan)
●Up to 1 unit per
household

●When a rural resident purchases a motorcycle:

●13% of sales price
(maximum limit of
subsidy: 650 yuan)
●Up to two units per
household

A
ut

om
ob

ile
s

●When replacing the following automobile for
a new one; 1) a small truck or a medium-sized
taxi used within less than eight years or a
middle-sized/lightweight truck or a middle-sized
passenger car (except taxi) used within less than
12 years, 2) a car which does not meet a certain
emission standard:

●Amount should be
lower than purchase tax
per car in principle
(3,000 to 6,000 yuan
depending on car type)

H
om

e 
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pl
ia
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●When scraping 1) a TV, 2) a refrigerator, 3) a
washing machine, 4) an air-conditioner or 5) a
personal computer and purchasing new one:
●It has been implemented on a trial basis in the
following nine provinces and cities: Beijing,
Shanghai, Tianjin, Jiangsu, Zhejiang, Shandong,
Guangdong, Fuzhou of Fujian and  Changsha of
Hunan (it will be expanded throughout all of China
later).

●10% of new home
appliance's sales price
●Maximum limit of
subsidies: TV: 400 yuan,
refrigerator: 300 yuan,
washing machine: 250
yuan, air-conditioner: 350
yuan and personal
computer: 400 yuan

●Subsidies are provided to companies producing energy-
saving products which meet Chinese Government's energy
efficiency (10 items such as air-conditioner, refrigerator,
washing machine and flat-screen TV). The companies sell
products with a price after deduction of the subsidy.
●Maximum limit of sales price: In the case of air-
conditioner: 3,500 to 12,000 yuan

●Announced in May
2009.
●It will be
implemented until the
share of the energy-
saving product market
reaches a certain level.

●In the case of air-
conditioner: 300 to
850 yuan per unit
depending on the
performance.

 

Tax Reduction for the
purchase of compact
cars

Promotion of
purchasing
automobiles by rural
residents

Promotion of Energy-
saving product project

Promotion of
replacing
automobiles/
home
appliances

1 June 2009 to 31
May 2010

Promotion of
purchasing home
appliances by rural
residents

Automobile: 1 March
to 31 December 2009

Motorcycle: 1
February 2009 to 31
January 2013

(Note) Source: Documents released by Chinese Government and other documents
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Box 1-6 Figure 3. Consumption/Savings Questionnaire:  
Many of surplus funds are saved or used for debt repayment. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

If you find 500 dollars on the street, how would you spend it?
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Paying regular monthly bills

I'd save it

Paying off credit card debt

Making a mortgage/rent payment

Splurging at a restaurant

Purchasing something for someone else

Shopping spree for self

(%)

(Note) Source: "Spending and saving tracker", American Express, September 2009.














