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Investment banks Commercial banks

Total assets (2008) 35,450 75,199 73,070 31,761 43,579
(1) Without capital injection

Required reduction -5,551 1,037 -27,320 -11,485 -7,279
Rate of reduction (%) -15.7 1.4 -37.4 -36.2 -16.7

(2) With capital injection

Required reduction 458 16,078 -19,341
Rate of reduction (%) 1.3 21.4 -26.5

(Note) Amount of capital
           injection 300 1,100 370

U.S. ($100 million) UK
(100 million pounds)

France
(100 million euros)

Germany
(100 million euros)

(Notes)
1. Based on data from Bloomberg.
2. The required reduction means a total asset reduction required to cut the latest leverage ratio back to the level at the end of 2003.
    A negative figure means a required reduction and a positive figure indicates a room to increase total assets.
3. Financial institutions covered here are the same as in Figure 1-3-1.

 

Table 1-3-4 Impact of Lowering Leverage Ratios  
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Developments

2007 From start U.S. mortgage firms begin to fail

Aug. 1 IKB Deutsche Industriebank's acceptance of support from Kreditanstalt fur Wiederaufbau is announced

Aug. 9 French bank BNP Paribas freezes withdrawals from investment funds under its control

The U.S. Fed and the ECB conduct emergency liquidity provision

Sept. 14 A run takes place on major UK mortgage lender Northern Rock Bank (temporary nationalized on Feb. 17, 2008)

Dec. 12 Five central banks, including Fed and ECB, take new liquidity provision measures

Dec.-Jan. Share prices of monoline insurers (MBIA and Ambac) plunge on debt rating cuts

2008  March 11 Five central banks, including Fed and ECB, expand liquidity provision measures

 March 16 Major U.S. investment bank JP Morgan Chase acquires its rival Bear Stearns

The U.S. Fed introduces the Primary Dealer Credit Facility

   July 13 The U.S. government and Fed announce measures to support two GSEs (Fannie Mae and Freddie Mac)

 July 30 The Housing and Economic Recovery Act (in response to the GSE problem) is signed into law

 Sept. 7 The U.S. government announces measures to bail out GSEs

Sept. 15 Major U.S. investment bank Lehman Brothers files for bankruptcy

The Bank of America, known as a major U.S. commercial bank, buys major U.S. investment bank Merrill Lynch

Sept. 16 The U.S. Fed provides loans to major U.S. Insurer AIG 

Sept. 18 Six central banks including, Fed, ECB and BOJ, announce liquidity provision measures

Sept. 19 The U.S. government announces a financial stabilization plan including purchases of nonperforming assets

Sept. 21 The U.S. Fed approves conversion of investment banks Goldman Sachs and Morgan Stanley into bank holding companies

Sept. 22 The G-7 announces a statement on global financial market turmoil

Sept. 25 JP Morgan Chase announces its acquisition of banking operations from U.S. S&L Washington Mutual 

Sept. 29 The U.S. House votes down an emergency economic stabilization bill 

The UK government nationalizes medium-sized bank Bradford and Bingley

Belgium, Luxembourg and the Netherlands inject public funds into Belgian-Dutch bank Fortis

Sept. 30 France, Belgium and Luxembourg inject public funds into French-Belgian bank Dexia

Oct. 3 The U.S. Emergency Economic Stabilization Act is signed into law

Oct. 5 The German government announces a plan to protect all domestic personal deposits 

Oct. 6 The Iceland government declares an emergency and creates a law to put private banks under government control

The U.S. Fed announces a plan to start paying interest on required and excess reserves

Oct. 7 The U.S. Fed announces introduction of a facility to purchase commercial paper

Oct. 8 The UK government announces banking sector support measures

Six banks cut interest rates in a coordinated manner

Oct. 10 The G-7 announces a plan of action

Oct. 12 Euro area leaders announce their action plan at their summit

The U.S. Fed approves major U.S. commercial bank Wells Fargo's acquisition of U.S. bank Wachovia

Oct. 13 The UK announces injection of 27 billion pounds (some 5 trillion yen) into three banks

Five central banks, including Fed, ECB and BOJ, announce more liquidity-enhancing measures

Oct. 14 The U.S. announces capital injections into banks and other measures to implement the G-7 action plan

Oct. 17 The German government establishes a financial market stabilization law.

Oct. 20 The French government announces 10.5 billion euros (1.2 trillion yen) in capital injections into six major banks

Oct. 21 Germany's second-largest state bank Bayerische Landesbank files for the first public capital injection

Oct. 29 The European Commission gives financial support measures including expanded special loans to EU members

The IMF and Fed announce measures to secure dollar liquidity in emerging countries

The U.S. Fed signs currency swap agreements with the central banks of Korea, Brazil, Singapore and Mexico

Oct. 30 The German government gives capital injection into Hypo Real Estate under the financial stabilization fund

Date

Fi
na

nc
ia

l C
ris

is
Fi

na
ci

al
 M

ar
ke

t
Tu

rm
oi

l

 

Reference Table 1-1-4 Chronology of Global Financial Crisis Outbreak and Expansion, and 
Policy Responses  




























