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Assessment of the current state of the Japanese economy
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( C h a n g e  i n  e x p r e s s i o n )
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The Japanese economy is recovering at a moderate pace,
while the uncertainty arising from the U.S. trade policies
and so on exists.

The Japanese economy is recovering at a moderate 
pace, while the effects caused from the U.S. trade 
policies and so on are seen in some areas.

The Japanese economy is recovering at a moderate pace,
while the uncertainty arising from the U.S. trade policies
and so on exists.

( U n c h a n g e d s i n c e Apr i l )

１



80

90

100

110

120

130

140

150

1 4 7 10 1 4 7 10 1 4 6
2023 24 25

passenger car:27.7% 
(2024 Share of export value)

(s.a. 2020=100)

automobile parts:5.8% 
(2024 Share of export value)

Month
CY

3MA

3MA

-19.4%

-22.0%

80
85
90
95

100
105
110
115
120
125
130

1 4 7 10 1 4 7 10 1 4 6
2023 24 25

(January 2023 = 100)

June 2025
Year-on-year 
comparison

Month
CY

Export price index
(passenger vehicle, to Northern America)

Unit price of passenger 
vehicles to the U.S.

(dollar base) 

1. Impact of U.S. tariff measures on the Japanese economy

Source :U.S.Department of Commerce; Ministry of Finance; Bank of Japan

Figure 4. Automotive Industry Current Profit
(Annual Projections, Tankan Survey)

Figure 2. Number of Automobiles Exported to the U.S.

Figure 3. Prices of Japan’s Car Exports to the U.S.

Figure 1. Japan's Exports to the U.S. and tariff rates
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Tariffs 
by item

Total exports
$148.4 billion

Steel, aluminum, and aluminum products: 50%
(Additional tariff of 25% added from March 12, increased from June 4)

27.5%
(Additional 25%)

(Effective from April 3 for finished 
vehicles and May 3 for parts)

Automobiles and Automobile parts
15%

(Additional 12.5%)
(Agreed on July 23)

25%
(Notification on July

7 that it will take effect on 
August 1)

Up to 15%
(Agreed on 
July 23) (*2)

Reciprocal tariffs by item
24%

(Only 10% effective 
on April 5 (*1))

Items currently exempt from 
additional tariffs
(Semiconductors, Pharmaceuticals, 
Copper, Timber, etc.)

Even if sector-specific tariffs are 
imposed on semiconductors and 
pharmaceuticals, they will not be 
treated as inferior to other countries 
(July 23).

(*1) The reciprocal  tariff rate of 25％, including country specific reciprocal tariff rate, came into effect on April 9, but was 
suspended immediately.
(*2) Under the agreement reached on July 23, the reciprocal  tariff rate of 15％ will not be imposed on items with existing 
tariff rate of 15% or higher.
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2. Fixed investment and wage growth
Figure 1. Firms’ Plans on Fixed Investment (Annual Projections)

Figure 2. Wage Growth
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Source : Bank of Japan; Ministry of Health, Labour and Welfare; RENGO (Japanese Trade Union Confederation); Keidanren (Japan Business Federation); Nikkei Inc.
Note : The sample sizes in 2025 are as follows: 1,495 labor unions (RENGO), 107 large firms (Keidanren, mostly with 500 or more employees), and 383 companies (Nikkei, mostly listed companies)
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Figure 3. Surveys on Summer Bonuses
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Consumer confidence index

3. CPI and consumer confidence
Figure 1.  Consumer Price Index Figure 2. Consumer Confidence Index

Consumer confidence and inflation expectations

Figure 3. JTB Survey on Summer Travel

1. Domestic travel 2. Overseas travel
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Services

Electricity & Gas

Month
Year

All items

Gasoline &
Kerosene

Food
(less fresh food)

Fresh food

Other goods

（Contribution to yearly change,％）

All items,
less fresh food

（Core）

All items, less fresh food 
and energy（Core-core）

Highest
Jan.2023 4.3％（All items）

Ku-area of Tokyo July(June)
All items 2.9％（3.1％）

Core 2.9％（3.1％）
Core-core 3.1％（3.1％）

June（May）
All items 3.3％（3.5％）

Core 3.3％（3.7％）
Core-core 3.4％（3.3％）

Source : Ministry of Internal Affairs and Communications; Cabinet Office; JTB Co. Press materials
４


