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Assessment of the current state of the Japanese economy
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The Japanese economy is recovering at a moderate pace,
while the uncertainty arising from the U.S. trade policies
and so on exists.
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The Japanese economy IS recovering at a moderate pace,
while the uncertainty arising from the U.S. trade policies
and so on exists.

@ (Unchanged since April)

The Japanese economy is recovering at a moderate
pace, while the effects caused from the U.S. trade
policies and so on are seen in some areas.

(Change in expression)
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1. Impact of U.S. tariff measures on the Japanese economy

Figure 1. Japan's Exports to the U.S. and tariff rates

Source :U.S.Department of Commerce; Ministry of Finance; Bank of Japan
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Figure 3. Prices of Japan’s Car Exports to the U.S.
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Figure 2. Number of Automobiles Exported to the U.S.

(s.a. 2020=100)
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Figure 4. Automotive Industry Current Profit
(Annual Projections, Tankan Survey)
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2. Fixed investment and wage growth

Figure 1. Firms’ Plans on Fixed Investment (Annual Projections)
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Figure 2. Wage Growth Figure 3. Surveys on Summer Bonuses
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Note

: The sample sizes in 2025 are as follows: 1,495 labor unions (RENGO), 107 large firms (Keidanren, mostly with 500 or more employees), and 383 companies (Nikkei, mostly listed companies)



3. CPI and consumer confidence

Figure 1. Consumer Price Index
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1. Domestic travel

(million people)

24

10 ‘1

4 6
25

Month
Year

73.0
705 72.4 (2019)
00 0000000000000 OCOCOONONONONONONONONONONONONONONONONONOEOEIEOIODPS 3.0
72.0 y 72.2
720 (Compared to 2024: +0.3%) 25
71.5
2.0
71.0 4
71.0
70.5 - 15
2023 24 25 ear

Source : Ministry of Internal Affairs and Communications; Cabinet Office; JTB Co. Press materials

Figure 2. Consumer Confidence Index

Consumer confidence and inflation expectations

Figure 3. JTB Survey on Summer Travel

%
45 ) 5
5.3
16
40 }
N {5
35 | \/\/\r/q \"‘\-\/ 4
30 Consumer confidence index | 3
2
25
1
20 0
1 4 71001 4 71000 4 71001 4 7 101 46| Month
2021 22 23 24 25 | CY
2. Overseas travel
(million people)
3.03 (2019)
2.44
(Compared to 2024: +20.8%)
2.02
1.73
2023 24 o5  Year
4



