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<Assessment of the current state of the Japanese economy>

The Japanese economy Is picking up moderately, although some

April | \yeaknesses are seen.

<=

May The Japanese economy Is recovering at a moderate pace.

(Changed)

==

June The Japanese economy Is recovering at a moderate pace.

(Unchanged)



<Assessment of the current state of the Japanese economy>
e | May | e |

Private consumption is picking up

Private consumption Private consumption is picking up. ( T ) Unchanged

moderately.
Business investment Business investment is picking up. Unchanged Unchanged
. Exports have shown a stead

Exports Exports are in a weak tone. P Y Unchanged

undertone. ( T)

. . Industrial production has been in a Industrial production shows signs of

Industrial production . Unchanged

weak tone recently. pickingup. ( T )

Corporate profits are improving as a
Corporate profits whole, although the pace has become Unchanged
moderate.

Corporate profits are improving
moderately as a whole.

Firms’ judgments on current business
conditions show movements of picking Unchanged Unchanged

up.

Firms’ judgments on
business conditions

The employment situation has shown

Employment situation The employment situation is picking up. Unchanged movements of improvement recently.
Q)
Prices Consumer prices are rising. Unchanged Unchanged

Note: 1 denotes upward revision and | denotes downward revision.



<Short-term prospects>

The economy is expected to show movements of picking up, supported by the effects of the
policies, under the “new normal”. However, slowing down of overseas economies is downside
risk of the Japanese economy, amid ongoing global monetary tightening and other factors. Also,
full attention should be given to price increases, supply-side constraints and fluctuations in the
financial and capital markets.

April

The economy is expected to continue recovering at a moderate pace with the improving
employment and income situation, supported by the effects of the policies. However, slowing
May down of overseas economies is downside risk of the Japanese economy, amid ongoing global
monetary tightening and other factors. Also, full attention should be given to price increases,
supply-side constraints and fluctuations in the financial and capital markets.

The economy is expected to continue recovering at a moderate pace with the improving
employment and income situation, supported by the effects of the policies. However, slowing
down of overseas economies is downside risk of the Japanese economy, amid ongoing global
monetary tightening and other factors. Also, full attention should be given to price increases,
supply-side constraints and fluctuations in the financial and capital markets.

June




<Policy stance>
(Monthly Economic Report, June 22, 2023)

accelerate the miciative of new capitalism to expand future mvestment and realize structural wage mcreases, m order to expand more positive trend:

The Government will swiftlv and steadily implemen h “Comprehensive Economic Measu fr ercoming Price Increases and Revitalizing
Economv” and h FY2022 d supplementarv budge _.no. CaSUrE mﬂ d 2 h Head quarters for mrhnl e Measures on Prices

The Goverment will aiming for realization f” 10U 1r1 c_nu and distribution” whi hrlnl by an ncrease m growth potential and a
broad mcreases m household mcome, by linking it to a "virtuous circle of wages and prices" with wage increases and securing appropriate price

ransfers and markups for costs, as well as through contmuous expan: 1nfm ic investment bv public and private sector’s partnership n the areas

The Government expects the Ba nkf apan o achie ¢ price stability tarpe OhO percent in a sustamable and stable manner, accompanied b

Through these measures. the Goverment will promote bold monetarv policv, flexible fiscal policv, and a growth strategv that stimulates private
mvestment m an mtegrated manner, while fostermg widespread recognition that will not fall back mto deflation, and leading to an end to deflation throug

these policy initiatives.




— Employment Situation —

» The employment situation has shown movements of improvement recently.

(1-1) Employment rate and Unemployment rate
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(1-3) Regular salary for full-time workers
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(1-5) Reasons for wage
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Sources: Ministry of Health, Labor and Welfare; Ministry of Internal Affairs and Communications; The Japan Chamber of Commerce and Industry

Note: The data of (1-1), (1-2) and (1-3) chart are on seasonally adjusted.




— Private consumption —

» Private consumption is picking up.
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(2-1) Private consumption and
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(2-3) Food Service Consumption by city group
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(2-4) Total number of guest nights
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Sources: Cabinet Office; Ministry of Internal Affairs and Communications; Japan Automobile Dealers Association; Japan Light Motor Vehicle and Motorcycle Association ; Japan Tourism Agency



—Prices—

» Producer prices have been declining moderately recently. Consumer prices are rising.
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Sources: Bloomberg; Bank of Japan; Ministry of Internal Affairs and Communications.

(3-1) Commodity Prices (yen based)
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(3-3) Corporate Good Price Index
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— Trends in Business Activities —

» Corporate profits are improving moderately as a whole.

> Business investment is picking up.

(4-1) Companies’ financial result (All Industry)
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(4-2) Percentage change of
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financial results
(2023 Jan.-Mar.)
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Sources: Cabinet office; Ministry of finance.
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(4-4) Business investment
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(4-5) FY2023 Business investment outlook
Business Outlook Survey(Apr.-Jun. 2023)

FYIFY.% | (1nct software) | investment
All industries +11.2 +17.2
Manufacturing +21.8 +31.9
Non- +6.6 +12.8
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— Exports & Industrial Production —

» Exports have shown a steady undertone.
» Industrial production shows signs of picking up.
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(5-1) Trade balance
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(5-2) Export volume index (by region and product)
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(5-3) Industrial production
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(5-4) Investment Projects of semiconductor companies
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Compan Investment Summar
Pany | amount (yen) y

Building first plant in Kumamoto to increase

A 1trillion production capacity for high-performance
semiconductors (scheduled for completion in Sep.2023.).
Construction of second plant is planned in the vincinity.
New plant to be built in Hokkaido for the first

B Strillion production of cutting-edge semiconductors in Japan
(scheduled for completion in 2025).
Capital investment in Hiroshima plant for production of

C 500million next-generation memory semiconductors (scheduled to
start operation in 2026).
New plant in Kanagawa to be built for development of

D 30million advanced semiconductors (construction to start within
2023, operation planned for 2025).
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(6-1) Real GDP growth rate

s.a., Q/Q, contribution, %

Public demand

: Cabinet office; : Ministry of Land, Infrastructure, Transport and Tourism

(6-3) Housing construction has shown
a steady undertone.
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(7-1) Imports are almost flat.

(7-3) The number of corporate
bankruptcies appears to be increasing.
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International Comparison of Consumer Price Index
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Source: Ministry of Internal Affairs and Communications; the statistics of each countries.

Note:

Fixed CPI and Food includes eating out in Japan.
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