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<Assessment of the current state of the Japanese economy>
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moderately.
Business investment Business investment is picking up.
Exports Exports are almost flat.

Industrial production appears to be

Industrial production . .
pausing for picking up.

Corporate profits are improving as a
Corporate profits whole, although some weaknesses
remain.

Firms’ judgments on current business
conditions show movements of picking

up.

Firms’ judgments on
business conditions

Employment situation The employment situation is picking up.

Prices Consumer prices are rising.

Note: T denotes upward revision and | denotes downward revision.
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<Short-term prospects>

The economy is expected to show movements of picking up, supported by the effects of the
policies, under the “new normal”. However, slowing down of overseas economies is downside
risk of the Japanese economy, amid ongoing global monetary tightening and other factors. Also,
full attention should be given to price increases, supply-side constraints, fluctuations in the
financial and capital markets and infection trends in China.
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<Policy stance>
(Monthly Economic Report, February 21, 2023)

The Government will thoroughly manage progress of the “Comprehensive Economic Measures for Overcoming Price Increases and
Revitalizing the Economy” and the FY2022 second supplementary budget and implement them swiftly and steadily to overcome the current
high prices and other difficulties, achieve a full-scale recovery of Japanese economy, and put the economy on a new growth path, and will
also work for early passage of the FY2022 budget and the related bills.

The Government will continue to maintain the framework of economic and fiscal management for joint promotion of bold monetary
policies, flexible fiscal policies, and growth strategies that will encourage private investment. The macroeconomy will be managed flexibly
without hesitation to achieve autonomous growth led by private demand, and to break away from deflation.

The Government expects the Bank of Japan to achieve the price stability target of two percent in a sustainable and stable manner in light of
economic activity, prices and financial conditions.




— GDP: Oct. — Dec. 2022 —

» Real GDP in the Oct.-Dec. 2022 increased by 0.2% on a quarterly basis (at an annual rate of 0.6%) .
Service consumption and service exports contributed the increase.
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Sources: Cabinet office; U.S. Department of Commerce; U.K. Office for National Statistics; German Federal Statistical Office; National Institute of Statistics and Economic Studies.
Note: (1-2) based on national currency




—Prices—

» Producer prices are rising at a slower tempo recently. Consumer prices are rising.
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— Employment Situation —

» The employment situation is picking up.

(3-3) Examples of wage increases since this

(3-1) Per capita wage increase rate
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— Private consumption —

» Private consumption is picking up moderately.

120

115 }

110
105
100

95
90 |

85

(4-1) Private consumption classified by type (real)

s.a., 2019 Q4=100

- - 120
Durable(car, consumer electronics)  Semi-durable 115.0
AN (clothes) 100
I A 107.6 80
,/z\ . 7 60
' =4
Y 40
20
0
v I m u 1v I m u 1v I I 1 1v [Quarter
2019 20 21 22 cY

(4-2) Consumption based on credit card expenditures(real)

the same month average of 2016-2018FY=100

(4-3) Total number of

guest nights
the same month in 2019=100

Japanese
p -

Total

Foreigner~

98.9
921

67.5

1
23

1234567 8 9101112
2022

35

30

25

(4-4) New automobiles sales

unit:10k

N 33.0

| N
\'

[ \\/\QA

2(Month
Y
23C

1 4 7 10
2021

1 4 7 10
22

(4-5) Economy Watchers Survey
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— Trends in Business Activities —

>

Corporate profits are improving as a whole, although some weaknesses remain.

» Firms’ judgments on current business conditions show movements of picking up.

>

Business investment is picking up.
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— Exports & Industrial Production —

» Exports have been in a weak tone recently.
» Industrial production appears to be pausing for picking up.
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(7-1) Housing construction has shown
a steady undertone.

New construction starts of dwellings
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Source: Ministry of Land, Infrastructure, Transport and Tourism. Cabinet Office,

(7-3) The number of corporate bankruptcies
has been increasing recently,
although it remains at a low level.

(7-4) Real wage income of employees
IS in a weak tone.
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(8-1) The employment situation is picking up. (8-3) The import price index
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International Comparison of Consumer Price Index

(9-1) Japan
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