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Worlds apart

Government response to covid-19
Selected countries, at April 1st 2020

Stringency index™ 100=strictest

@ .
Argentina ; s
Italy @ = “T™ Stricter policies Malaysia 90
@
@ @
S. Korea France 80
Z @ China Germany Britain 70
(& us @
= 2 . & (=
Canada ® Japan G0
O 3 (S S 12 15
Fiscal stimulus, % of GDP
*Responses including school
Sources: Overseas Development closures and restrictions on
Institute; Oxford COVID-19 movement. Maximum score
Government Response Tracker since outbreak began
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Exhibit 1
Corporates across most of Asia are under significant stress

# . . Extent of stress
to service debt ObllgatIOHS ® High>25% © Medium 20-25% @ Low <20%
Indicator Share of long term debt of companies’ with interest coverage ratio (ICR) <1.5, %, 2017 Change from 2007, %
Ese;eloped P Japan . 2 -2%
@) Singapore _ 8 1%
: +70
®  Fhilippines | B —4%
US/UK

rest and tax (EBIT)>0; ICR computed as EBIT/Interest expense




Flows to EMs pick up on Fed, slow on trade tensions

% USD bn
6 Globalcrisis ll-off 80
-0
5 2008-09 Fed /Trump2016 018
4 ‘ ‘ I ‘ 40
3
2 0

1 Fed taper Chlna and Re-e’scalation
tantrum 2013 Fed 2015 7, trade/tech
0 tensions -40

o8 09 10 1 12 13 14 15 16 17 18 19

mmm Portfolio flows to EM (rhs) ——Fed rate (lhs)
UST 10Y rate (lhs)

Source: IIF, Thomson Reuters Datastream, ABN AMRO Group Economics
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Under strain
Foreign-exchange reserves as % of

external-financing needs™ in a stress scenario™
March 2020

O 100 200 300
Russia
India
China
T hailand
Brazil
Mexico
Indonesia
South Africa
Argentina
Pakistan
Turkey

*Current-account deficit plus external-debt service due in 12
months TlLow oil prices, no international-tourism
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Selected emerging economies ranked on four measures of financial strength
1=strongest

Country
(with rank)

Public
debt

% of GDPB, 2020*

Cost of
borrow-
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Reserve
cover¥
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Botswana
Taiwan
South Korea
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Russia
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Thailand
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Indonesia
UAE

India

Czech Rep.
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Bolivia
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Malaysia
Morocco
Romania
Mexico
Colombia
Brazil

Chile

Dom. Rep.
Uruguay
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Sources: EIU; IMF; JPMorgan Chase; iShares; The Economist;
central banks; Haver Analytics; World Bank; Finanzen.net

The Econommist

Country
(with rank)

Public
debt

Strongest

Foreign
debt

% of GDPB, 2020*

Cost of
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Croatia
Qatar
Kazakhstan
Egypt
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Uganda
Costa Rica
Ethiopia
Kenya
Pakistan
Turkey
lrag
Senegal
South Africa
Ghana
Hungary
Jordan
Panama
Gabon
Ukraine
Ecuador
El Salvador
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Argentina
Oman
Mongolia
Tunisia

Sri Lanka
Angola
Bahrain
Zambia
Lebanon
Venezuela

*Forecast
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exchange reserves, relative to 2020 foreign-debt payments and current-account deficit
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GDP per capita, constant prices (local currencies)

FR=TOY X0

1996 2005 2006 2015 1996-2005 2006-2015
thE 8,916 18,251 20,460 43,074 205 211
CAES) 14,852,807 21,486,890 22489,819 28,906,439 145 129
AR T 21404547 23,091,989 24019,723 35,140,028 108 146
JL—I7F 21,563 24,899 25,942 34,284 115 132
J4)EY 44,245 52,560 54,228 74,203 119 137
UAR—IL 40,838 54,568 57,572 70,704 134 123
24 89,141 105,117 109,533 137,588 118 126
NhFLs 11,912,923 19,281,532 20,399,433 31,369,228 162 154
Hr3 37,344 46,652 47,396 49,357 125 104
KE 39,176 48,070 48,887 50,836 123 104
o0& 26,864 31,548 32,067 32,427 117 101
k1Y 26,328 29,325 30,507 33,869 111 111
A131)7 25,107 28,163 28,634 25,450 112 89
v, A 29,920 36,323 37,542 38,429 121 102
ARALY 18,412 23,483 24,080 23,110 128 96
% =] 20,763 26,275 26,819 27483 127 102
HAX 3,717,615 3,944,525 4,011,484 4,164,500 106 104

IMF, World Economic Outlook Database M5 & 1ERL
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1000 A Z7=Y) DR PR 3K Manageable Debt-to-GDP ratio
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TREND OF NATIONAL ECONOMIC CONDITIONS

=== Good Average Bad --0--DK/NA

81,0

40,2 39,5 39,2 13,4707 333388 394 384330

36,1 31,9
730,0 29,3

13,
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————— 379. ___%71_____2.:9—— "475‘ h,4 "\

Seeoppoc-xr---Be ey 23 " 3,4
T - |
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Perception of the economic condition is the worst since 2004.

INDIKAT®R

Temuan Survei Nasional: 16-18 Mei 2020
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HOUSEHOLD ECONOMY COMPARED TO LAST YEAR

Do you see the economic situation of your own household in general now being much worse, worse, no change,
better, or much better than last year?... (%)

70 65,4

0,3 0,8

Much worse Worse No change Better Much better DK/NA
= Feb'20 ® Mei'20

In the last three months the majority of the public considered the economic condition of households to be worse than the

previous year, at 83.7%.

INDIKAT®R

Temuan Survei Nasional: 16-18 Mei 2020
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China’s Belt and Road loans have gone mainly to high-risk countries

Loans announced but not necessarily disbursed (Sbn)*
OECD country

risk classification
(7 = highest risk)

o
=
o
N
o
N
o
N
o
Ul
o
o
o

Russia
Indonesia
Pakistan
Iran

Nigeria
Venezuela
Ecuador
South Africa
Egypt
Kazakhstan
Bangladesh
Malaysia
Belarus
Ukraine

Sri Lanka
Angola
UAE

Kenya
Ivory Coast
Laos

NOoOONDODOOOONUUOVAFEONONNWS

* Loans announced by China's state-owned institutions to projects in countries that signed BRI MoUs 2013-2020
Source: RWR Advisory
©FT
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