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Worlds apart

Government response to covid-19
Selected countries, at April 1st 2020

Stringency index™ 100=strictest
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*Responses including school
Sources: Overseas Development closures and restrictions on
Institute; Oxford COVID-19 movement. Maximum score
Government Response Tracker since outbreak began
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Exhibit 1
Corporates across most of Asia are under significant stress

# . . Extent of stress
to service debt ObllgatIOHS ® High>25% © Medium 20-25% @ Low <20%
Indicator Share of long term debt of companies’ with interest coverage ratio (ICR) <1.5, %, 2017 Change from 2007, %
Ese;eloped P Japan . 2 -2%
@) Singapore _ 8 1%
: +70
®  Fhilippines | B —4%
US/UK

rest and tax (EBIT)>0; ICR computed as EBIT/Interest expense




Flows to EMs pick up on Fed, slow on trade tensions

% USD bn
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Source: IIF, Thomson Reuters Datastream, ABN AMRO Group Economics
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Under strain
Foreign-exchange reserves as % of

external-financing needs™ in a stress scenario™
March 2020
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*Current-account deficit plus external-debt service due in 12
months TlLow oil prices, no international-tourism
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Selected emerging economies ranked on four measures of financial strength
1=strongest
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Sources: EIU; IMF; JPMorgan Chase; iShares; The Economist;
central banks; Haver Analytics; World Bank; Finanzen.net
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exchange reserves, relative to 2020 foreign-debt payments and current-account deficit
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