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Investments made into companies, organisations, and funds with the intention to generate social and environmental impact alongside a
financial return.
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Social Impact Investment is a transaction between an investor and investee in a social area, targeting beneficiaries in need.
Beneficiaries targeted should be at risk populations and the good provided should have a mix of public and private good
characteristics. These transactions are often made using intermediaries. The investee in the transaction should, at least, inscribe a
compulsory reporting clause of its social activity in the statutes, as well as provide a formal evaluation of social impact. In parallel,
the investor should, at least, have a compulsory reporting clause for social impact investments and have return expectations above
or equal to zero, but not above the market rate of return (actual return may be higher).
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Source: OECD “Social Impact Investment - Building the Evidence Base” (2015)
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Source: OECD “Social Impact Investment - Building the Evidence Base” (2015)
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(*1) It should be noted that there is often a degree of overlap between social areas.
Not only can issues cut across various social areas, but actions in one area can have an
impact or spillover into other areas.

(*2) Degree of publicness

Impacts at the individual or societal\systemic level

Degree of publicness

Individual efficiency

Systemic efficiency

gains gains
Social impact on the -
individual PRIVATE Possible SlI
Social impact on the Possible SiI PUBLIC

society

CHARACTERISTICS Attributes of the Characteristic Eligihilitv'
Typically Community
Philanthropy Culture
Arts
Ageing IN
Disability IN
Health IN
Core Sll areas Children and Families IN
1. Social Target Areas Public order and Safety IN
) (Affordable) Housing IN
Unemployment IN
Education and Training IN
Other areas, Ag”.c ulture
leaning Environment and Energy
Water and Sanitation
towards ) . . . L
mainstream Financial Services (incl. Microfinance)
et
Population at
. IN
risk
i Age
Social Demographics: Family type
! Other
2. Beneficiary context ‘ Underserved
Location: Developing
Developed
Income
Pupulatl.on not ouT
at risk )
Public out
3. Good\Service Degree of publicness (SlI) IN
Private ouT
Incidental Social outcome out
Clear Social Mission Intent ouT
4, Delivery organisation intent Compulsory reporting IN
(Seeks and obtains) External Certification or Label IN
Legally binding constraints IN
No measurement ouT
L . Informal evaluation, not valued ouT
5+ Measurability of Social Impact Formal evaluation but not valued IN
Formal evaluation and valued IN
Incidental Social outcome out
. Social intent expressed in statement out
6. Investor intent .
Compulsory reporting IN
Legally binding constraints IN
Grants ouT
. Return of Capital IN
7. Return expectation Profit =< market RR IN
Profit > market RR out

Source: OECD “Social Impact Investment - Building the Evidence Base” (2015)




W

Z: A2\ MYEDEE (ZAth)

G8HENA NI MEEIRIITA—RX

HE1 > )\ MEE (social impact investments) &3, FEDHENBEEDER ERFICEHFNVI—BEHHTEE
BEU. F€OmMADOMRETHET DIHETH Do

Social Impact Investments are those that intentionally target specific social objectives along with a financial return and measure the
achievement of both.

Source:G8 Social Impact Investment Taskforce “Impact Investment: The Invisible Heart of Markets” (2014)
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Impact investing is an investment approach that intentionally seeks to create both financial return and positive social or environmental
impact that is actively measured.

Source: World Economic Forum “From the Margins to the Mainstream Assessment of the Impact Investment Sector and Opportunities to Engage Mainstream Investors ” (2013)
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Impact investing is a form of investment that aims to generate social impact as well as financial return.

Source: European Commission “ A recipe book for social finance” (2016)
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