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o > Theory of Output Gap

Production Function Approach
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WORLD ECONOMIC OUTLOOK

(Potentia output is the maximum output an economy can sustain

without generating arise in inflation.)
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A Tract on Monetary Reform (1924)
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The
Counter-Revolution in Monetary Theory
Monetary Phenomenon
Monetary Phenomenon

deflation: the act or process of deflating or being deflated. deflate: to

reduce the amount of monetary being used in a country, in order to lower
prices or keep them steady
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o Disinflation

o Debt Deflation

o (Deflationary Spiral)
1920

o (Slump)

slump: (of prices, trade, business activity) to fall suddenly or greatly

o Depression

Depression: a period when there is little economic activity, and many people are
poor or without jobs
" THE COMING INTERNET DEPRESSION” 1990
“ A Growth Depression”
A Growth Depression: the economy creeps along, but falls further and further
below its potential output.
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(Recession)

Depression

Recession: a period of economic decline in a country, with reduced trade and
industrial activity and many people unemployed.

(Stagflation)

Stagnation inflation

(Boom)

boom: to have a period of rapid economic growth

Crises

Crises: atime of great difficulty or danger or when an important decision must
be made
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a) T-bill( )

b)

FSI (Financial Services Institutions)
FSI are government corporations or government-sponsored agencies that provide financial
services.
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b)

b)
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Wealth Creation
a) Money Rains
Money Rains

money rains

money rains
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