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(HFE1-3) AT 44—+ IN—= hF—XDEHNT —< R

19542156 198 H79P6 2A01:+64% 004 +302%
196 H128%6 199 +8P6 200 +99%
197 +H8306  2A00H5F6 08 +HT7. P06

(MFE1-4) EDORFENS =Ty MZRLDHD (AT 4 —/b « X— FF—X)

SPJ’ s targets Control firms p-value

mean median mean median t-test Wilcoxon test
Q 0.9416635 0.9530009 1107395  0.9910291 0.0433 0.106
Cash 0.169783 0.1409847 0.1079571  0.0758291 0.0015 0.0083
Excess Cash 0.1226384 0.0908272 0.0571836  0.0107381 0.0005 0.0244
Normal Cash 0.0471446 0 0.0507735 0 0.578 0.4012
Adj. Cash 0.0859305 0.054847 0.0205073  -0.0116207 0.0008 0.002
Adj. Excess Cash 0.0736627 0.0103971 0.0218933 0 0.0001 0.0025
Adj. Normal Cash 0.0961203 0.080978 0.0860638  0.0758291 0.2615 0.2616
Excess Cash (1-Q) 0.0316967 0.0074659 0.0111746 0.000494 0.0002 0.0775
Adj. Excess Cash (1-Q) 0.0205055 0.0002218 0.0042098 0 0.0001 0.0039
Leverage 0.3277754 0.2906683 0.4947489  0.4946738 0 0.0001
Ownership
Financial Institution 0.2894556 0.2745339 0.249362  0.2265392 0.0937 0.0474
Corporate 0.1828417 0.1797417 0.2716328 0.222227 0.0066 0.0518
Individual 0.389284 0.3541782 0.4042202  0.3904448 0.3495 0.9214
Foreign 0.1205951 0.1048611 0.058317  0.0173934 0.0002 0
Executive 0.0254374 0.008502 0.0529866  0.0099335 0.0462 0.8143
Log(market value of equity) 10.43577 10.33376 9.830743 9.53261 0.0471 0.0256

(1) MCashid (B4 + A MiRES + REAMAES) /EEEGR. @QF (RARHliiasE + AR S
) /B EESF. @Cash*Q>14 I — : Normal Cash., @Cash*Q<1% I — : Excess Cash,
(®Adj. Excess Cash (BLEMRALFE-FEEP L) X (Q-1) if BeRALFOEEF
JfE and Q<1; otherwise 0, @FTAMIE : IR, T OfiEAN, SEATKEZ.
PEEA . AL EOFRILR, DLleveragelZAME AR/ EEART, ©Log(narket
value of equity) IZRR=EHIGHRZED B SRk
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(KF1-5) EORENE—7 MIRDHZONQ B E7 7 F)

Murakami’ s targets Control  firms p-value
mean median mean median t-test | Wilcoxon test

Q 1.052801  0.8553465 1.434484 1.014013 0.2802 0.0967
Cash 01845429  0.1271216 0.1088669  0.0844676 0.0003 0.0074
Excess Cash 0.101039  0.0873027 0.0492054 0 0.0019 0.0166
Normal Cash 0.083504 0 0.0596615 0.00528 0.1235 0.3465
Adj. Cash 0.0639126  0.0275706 0.021417  -0.0029822 0.016 0.0926
Adj. Excess Cash 0.0446805 0 0.0172239 0 0.0141 0.0452
Adj. Normal Cash 0.1398624  0.1007292 0.0916429  0.0844676 0.0035 0.0121
Excess Cash (1-Q) 0.0326488  0.0099602 0.0109942 0 0.0063 0.0153
Adj. Excess Cash (1-Q) 0.0180352 0 0.0042919 0 0.0193 0.0381
leverage 0.3885068  0.3958339 05318357 0.5433976 0.0003 0.0008
Ownership

Financial Institution 0.2178845  0.2148091 02247321  0.1929798 0.3984 0.8989
Corporate 0.2229501  0.2020329 02770352  0.2588481 0.0469 0.0946
Individual 0.4382426 0.42897 0408398  0.3968878 0.2151 0.3946
Foreign 0.1047625  0.0693449 0.0736767  0.0313257 0.0458 0.0002
Executive 00821926  0.0116925 0.0718219  0.0153472 0.6257 0.9945
Log(market value of equity) 10.07187 10.05706 9.717422 9.242714 0.1295 0.0458

(1) DCashid (B4 + A MEES + & E A MAES) /EEG T, @I BRARHMlR A + AlE S
) /EEESF. @Cash*Q>14 I — : Normal Cash., @Cash*Q<1% I — : Excess Cash,
®Adj. Excess Cash (BlefpAlbR-pEREPRE) X Q1) if BLafrf O pEZES
S and Q<1; otherwise 0, @FTAMIE : ., £ OfiEAN, SEANEEZ,
e, MAKRER EOFEILE, DLeveragelFAME A/ EEAF. ®Log(market
value of equity) IZRR=EHIHHAZED B SRk
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(X|#£1-6) Determinants of targets for Steel Partners Japan

Excess Cash (1-Q) 19.00694 | ** 20.68186 **
8.719811 8.742561
Normal Cash 3.239314 2.897123
3.119091 3.21676
Adj. Excess Cash (1-Q) 28.68296 ** 30.86798 ***
12.0306 11.70043
Adj. Normal Cash 3.017254 2.619386
3.056066 3.132907
Q -1.47731 * -1.50807 * -1.56116 * -1.61004 *
0.836384 0.857259 0.870805 0.891963
Leverage -3.24453 ** -2.50129 -3.21877 ** -2.50479 *
1.58791 1.525935 1.55982 1.481324
Ownership
Financial institution -3.80451 -3.90961
2.86696 2.871778
Corporate -6.02108 *** -6.06926 ***
1.827869 1.838496
Foreign investor 8.246033 * 8.346734 *
4.777905 4.978659
Individual 4.604067 ** 4.692259 **
2.008434 2.011281
Executive -13.288 *** -12.7241 | *** -13.7293| *** -13.249|***
4.680673 4.857874 4.908453 5.101728
log(market value of equity) 0.418051 0.366676 0.386103 0.32906
0.277293 0.301879 0.271632 0.305236
Constant -0.4855 -5.18981 0.080664 -4.60146
2.285034 3.253104 2.213888 3.20385
Observations 150 150 150 150
Pesudo R2 0.282 0.2788 0.2882 0.2882
Prob > chi2(8) 0.0005 0.0027 0.0004 0.0004
(IXIZ81-7) Determinants of targets for Murakami Fund
Excess Cash (1-Q) 12.01926 12.08978
9.195711 9.224776
Normal Cash 5.490647 ** 5.554812 **
2.800678 2.838693
Adj. Excess Cash (1-Q) 7.061498 7.080518
4.362459 4.466213
Adj. Normal Cash 5.132063 * 5.188309 *
2.864741 2.89422
Market-to-book -1.3542 -1.37275 -1.47922 -1.49545
1.05902 1.091347 1.079277 1.122021
Leverage -1.57641 -1.56826 -1.95466 * -1.95299 *
1.096032 1.162601 1.021582 1.078002
Ownership
Financial institution -2.57396 -2.48438
1.725179 1.708767
Corporate -2.59146 * -2.46634 |*
1.466698 1.434435
Foreign investor 2.526713 2.37493
2.337014 2.305231
Individual 2.611864 * 2.502585 *
1.346286 1.337209
Executive -1.48317 -1.59992 -1.38736 -1.50009
1.985399 2.027248 1.996543 2.048168
log(market value of equity) 0.370528 ** 0.378042 ** 0.328842 * 0.336102 *
0.182942 0.175464 0.185151 0.177153
Constant -2.09963 -4.70208 -1.26958 -3.75742
1.671075 2.074185 1.497523 1.866969
Observations 185 185 185 185
Pesudo R2 0.1388 0.1392 0.1306 0.1309
Prob > chi2(8) 0.0031 0.0038 0.0013 0.0017
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(X|#1-8) Long—term Abnormal return: Murakami Fund

July 2001 -M ay 2006

alpha 0.4402511 0.3892318 1.480148 1.33759
0.699 0.737 0.189 0.218
RMRF 1.055124 1.057133 0.9351015 0.9654576
0 4.5 0 0
SM B 0.2372311 0.1931505
0.535 0.61
HML 0.7733261 0.9355545
0.035 0.01
Momentum -0.631819 -0.82882
0.087 0.023
AdjR-squared 0.289 0.2626 0.1966 0.255
N o. observations 59 59 59 59

Dependent variable is the value—weighted monthly rebalanced calendar time
portfolio returns in excess of the risk—free rate, as proxied by the secured
call money rate. The value—weighted monthly rebalanced calendar time portfolio
returns are calculated each month from all firms targeted by Murakami Fund in
the previous 12 months. RMRF, SMB, HML and MOMENTUMM are calculated by Tekehara
(2007). The table reports the intercept alpha and the coefficients (factor
loadings) on the explanatory variables RMRF, SMB, HML and Momentum.

(X]#1-9) Long—term Abnormal return: Steel Partners

September 2002 -May 2006

alpha 2.956748 2.934777 3.216054 3.226033
0.004 0.004 0.001 0.001
RMRF 0.4070045 0.4056309 0.3712317 0.3786385
0.055 0.053 0.069 0.066
SM B -0.084337 -0.103249
0.785 0.732
HML 0.2335494 0.2507461
0.428 0.384
M omentum -0.111342 -0.182528
0.708 0.518
AdjR-squared 0.00152 0.0358 0.0532 0.0404
N o. observations 45 45 45 45

Dependent variable is the value—weighted monthly rebalanced calendar time
portfolio returns in excess of the risk—free rate, as proxied by the secured
call money rate. The value—weighted monthly rebalanced calendar time portfolio
returns are calculated each month from all firms targeted by Murakami Fund in
the previous 12 months. RMRF, SMB, HML and MOMENTUMM are calculated by Tekehara
(2007). The table reports the intercept alpha and the coefficients (factor
loadings) on the explanatory variables RMRF, SMB, HML and Momentum.
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