1990
1995

1980

1990

o 1980
1980

2002 1 29
GDP 70
2010 40
CPI
1984
1990
GST
GST

Crown Corporation

2000

1990

1950
1980

50

42




o 1990

1993
1993

program spending

3 OECD

1980
1990

1990-91

1995

Economic Outlook

Fiscal Outlook

Prudence

GDP

15

GDP

18

43




20 8 5
GDP 50-100

Contingency Reserve

Extra prudence

1994 1997

1997

2 -1995
1995 1999 2

10

12

GDP

44




26 Entitlement programs

39 Appropriated programs 35
entitlement  Appropriated Program spending
GDP 1990 18
2000 13
1980

Program Review

1994 1994 2
1994
1995
6 6
1993 2
10 1999 10

45




1997

1996-97
A24.3 A9.0
1997-98
1993-94 2000-01 100
13.5 69.9 16.6
1 spending plan 2
3 business
plan
3 Treasury board
3
4 table estimates
4 6

appropriation

46




CPI

GDP

ARLU(Annual Reference Level Updated)

Specific Legislation
Appropriation Acts
Budget Plan 2 3 1

Estimates

-3 Appropriation Acts

47 16 GST 14

44 15

a7




37 17

5,892

2002 1 30

Canadian Tax Foundation

50
10
1988 1986
1988
1980 1986
1992
1990
GST 1991
1993
1993
1990

48




1993

2002 1 30
1984 1993 4-5
5
2
Prudence
GDP 0.5 0.5
Contingency Reserve
2000 2001

30

49




2001

- - The Budget Plan 2001, Table 4.1

Table 4.1 ’
Average of Private Sector Economic Forecasts:

October 2001 Survey

2001 2002 2003-2007
(per cent)
Real GDP 1.5 1.5 :138
GDP inflation 2.6 1.6 .3
Nominal GDP growth 4.1 3.1 5.1
3-month Treasury bill rate 4.0 3.2 5.
10-year government bond rate 5.5 5.5 59

Note: Based on a survey conducted by the Department of Finance in early Octqber,
The number of respondents declines from 19 in 2002 to 9 in 2006 and 2 in 2007.

- - The Budget Plan 2001, Table 4.2

Table 4.2
Status Quo Fiscal Outlook:
Changes Since October 2000 Economic Statement

2000- 2001- 2002- 2003- 2004-
2001 2002 2003 2004 2005

(billions of dollars)

October 2000 Economic Statement
Budgetary surplus:
private sector average 15.2 14.9 16.5 17.3 13.5

Less spending and tax initiatives
in 2000 Statement

Spending initiatives 1.8 0.1 0.1 0.1 0.1
Tax relief 1.5 6.7 8.7 9.4 6.7
Total 3.3 6.8 8.9 9.6 6.8
October 2000 Statement:
budgetary surplus 11.9 8.3 7.6 7.7 6.7
Spending and tax initiatives
announced before 2001 budget -2.1 -0.6 -0.5 -0.3 -0.2
Impact of economic developments 7.3 -0.4 -3.3 -1.7 -0.8

October 2001 private sector survey
Status quo budgetary surplus:
private sector average 17.1 7.3 3.8 5.7 5.7

Note: Numbers may not add due to rounding.
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Table 4.3
Spending and Tax Initiatives Announced Since the October 2000
Economic Statement and Before the 2001 Budget

2001-  2002-  2003- 2004- 2005- 2006-
2002 2003 2004 2005 2006 2007 Total

(millions of dollars)

Improving the quality of life for
Canadians and their children
Community health and environment

Tobacco strategy 70 95 95 110 110 110 590
Health commissioner’ 7 8 15
Addressing environmental
challenges’ 77 44 42 41 8 8 220
Labrador Innu Healing Strategy? 19 33 30 81
Culture and branding Canada abroad
Cultural initiatives 114 167 175 106 562
Amateur sports 10 10 10 30
CBC8 60 60 120
Canadian Television and Cable
Production Fund? 100 100 200
Revitalizing Canada’s Capital 21 58 " 40 16 2 148
Crime prevention and drug strategy 30 30 30 30 30 30 180
Employment insurance benefits? 35 89 89 89 89 89 480
Donations of certain publicly traded
securities to charities4 70 70 75 75 75 365
Community safety and crime
prevention? 23 32 45 45 45 45 235
Total 565 796 596 537 372 359 3,226

Making Canada’s economy more innovative
Research and development
Government On-Line 120 120

Providing essential public services
Economic adjustment

Shipbuilding? 1 46 43 30 30 150
Airline assistance? 160 160
Toronto waterfront! 2 55 75 100 150 120 502
Canadian Tourism Commission’ 20 20

Asia wood product market
development? 0 2 2 1 4
Furthering international co-operation? 25 37 26 88
Total 208 140 146 131 180 120 924
Total 894 936 742 668 552 479 4,270

Less: Tobacco tax increases

April 2001 increase? 200 200 200 200 200 200 1,200
November 2001 increase? 4 75 240 240 240 240 240 1,275
Total 275 440 440 440 440 440 2,475
Net fiscal impact 619 496 302 228 112 39 1,795

! Revised from May 2001 Economic Update.

2 Not included in May 2001 Economic Update.

3 This budget extends funding for one more year.
4 Tax measure.
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Table 4.4

The Budget Plan 2001, Table 4.4

October 2001 Status Quo Fiscal Outlook

Summary Statement of Transactions:
Average of Private Sector Fiscal Projections

2000- 2001-  2002- 2003- 2004- 2005- 2006-
2001 2002 2003 2004 2005 2006 2007
(billions of dollars)
Budgetary transactions
Budgetary revenues 1786 1748 1756 182.5 188.0 1969 206.5
Program spending 119.3 128.0 1341 1376 1422 1475 152.6
Operating balance 59.2 46.8 41.4 449 457 49.4 54.0
Public debt charges 42.1 39.5 37.7 39.2 40.0 398 397
Budgetary surplus 1741 7.3 3.8 5.7 5.7 9.7 143
Net public debt
Balanced budget
(no debt repayment) 5474 5474 5474 5474 5474 547.4 5474
Per cent of GDP
Budgetary revenues 16.9 15.9 15.5 15.2 14.8 14.8 14.7
Program spending 11.3 11.6 11.8 11.5 11.2 11.1 10.9
Public debt charges 4.0 3.6 3.3 3.3 3.2 3.0 2.8
Budgetary surplus 1.6 0.7 0.3 0.5 0.5 0.7 1.0
Net public debt
Balanced budget
(no debt repayment) 51.8 49.8 48.3 45.6 43.2 41.0 391

Note: Numbers may not add due to rounding.
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Table 4.5

The Budget Plan 2001, Table 4.5

October 2001 Status Quo Fiscal Outlook
Budgetary Revenues: Average of Private Sector Projections

2000- 2001- 2002- 2003- 2004- 2005- 2006-
2001 2002 2003 2004 2005 2006 2007
(billions of dollars)
Income tax
Personal income tax 82.3 80.8 80.5 84.6 87.9 93.0 98.5
Corporate income tax 28.2 26.5 26.0 26.2 26.0 26.8 27.7
Other income tax 4.3 4.0 4.1 4.2 4.4 4.5 4.7
Total income tax 114.8 111.3 110.5 115.1 118.3 1243 130.9
Employment insurance revenues 18.7 17.8 17.6 17.5 17.4 18.1 18.7
Excise taxes/duties
Goods and services tax 25.0 25.8 27.1 289 30.7 32.5 34.4
Customs import duties 2.8 2.9 3.0 3.2 3.3 3.5 3.7
Other 8.3 8.6 8.9 9.2 9.5 9.8 10.1
Total 36.1 37.3 39.0 413 43.6 45.8 48.2
Total tax revenues 169.7 166.4 167.1 173.8 178.3 188.2 197.8
Non-tax revenues 8.9 8.4 8.5 8.6 8.7 8.7 8.8
Total budgetary revenues 1786 1748 1756 1825 188.0 1969 206.5
Per cent of GDP
Personal income tax 7.8 7.3 71 71 6.9 7.0 7.0
Corporate income tax 2.7 2.4 2.3 2.2 2.0 2.0 2.0
Employment insurance revenues 1.8 1.6 1.6 1.5 14 1.4 1.3
Goods and services tax 2.4 2.3 2.4 2.4 2.4 2.4 25
Other excise 1.1 1.1 1.1 1.0 1.0 1.0 1.0
Tax revenues 16.1 16.1 14.7 14.5 141 14.1 141
Non-tax revenues 0.8 0.8 0.7 0.7 0.7 0.7 0.6
Total 16.9 15.9 15.5 15.2 14.8 14.8 147
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Table 4.6
October 2001 Status Quo Fiscal Outlook
Program Spending: Average of Private Sector Projections

2000- 2001- 2002- 2003- 2004- 2005- 2006-
2001 2002 2003 2004 2005 2006 2007

(billions of dollars)

Major transfers to persons
Elderly benefits 24.3 25.3 26.4 27.3 28.4 29.4 30.6
Employment insurance benefits 11.4 14.1 15.7 16.3 15.1 15.8 16.5
Relief for Heating Expenses 1.5

Total 37.2 39.3 421 42.6 43.5 453 47 1
Major transfers to other levels
of government’
Canada Health and Social Transfer 13.5 17.3 18.6 19.3 204 21.0 21.6
Medical Equipment Fund 1.0
Fiscal arrangements 12.7 12.3 12.8 13.5 14.3 15.0 16.7
Alternative Payments for
Standing Programs -2.5 -24 -2.5 -2.6 -2.7 -2.8 -2.9
Total 24.7 27.2 289 30.2 32.0 33.2 34.4
Direct program spending 57.5 61.4 63.2 64.8 66.7 69.0 71.0
Total program spending 1193 128.0 13441 1376 1422 1475 1526
Per cent of GDP
Major transfers to persons
Elderly benefits 2.3 2.3 2.3 2.3 2.2 2.2 2.2
Employment insurance benefits 1.1 1.3 14 1.3 1.2 1.2 1.2
Total? 3.5 3.6 3.7 3.5

Major transfers to other levels
of government

Canada Health and Social Transfer 1.4 1.6 1.6 1.6 1.6 1.6 1.5
Fiscal arrangements 1.2 1.1 1.1 1.1 1.1 141 1.1
Alternative Payments for
Standing Programs -0.2 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2
Total 23 25 25 25 25 25 25
Direct program spending 5.4 5.6 5.6 5.4 53 5.2 5.1
Total program spending 11.3 11.6 11.8 115 11.2 111 10.9

1 For those years not covered by legislation, for planning purposes, it has been assumed that the current
provisions are extended.

2 Includes Relief for Heating Expenses.
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