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table 1

Table 1: Total Federal Budget Impacts (3 million)
{Budget Along)

2000-04 2001-02 2002-03

Revenue
Personal
Increase Credits =424 =730 =1, 145
Cut middle rate, increaze brackets  =1,955 =1.925 =3,4%0
Cut Surtax -185 =305 =330
Other Personal* =260 580 -910
Total Personal -2, 850 4,640 -5,875
Corparate
Rate Cuts =80 =465 =520
Other +75 +75 =15
Total Corporate -5 =300 =545
TOTAL REVENUE IMPACTS -2 B35 =5,030 =0, 420
Spending
Transfers to Provinces** 1,000 SO0 500
Transfers to Persons i3 643 997
Imternational Aid 285 155 200
Infrastructure 300 550 750
Goods & Services 2449 2,105 2,086
Child Tax Benefit 475 1,020 1,350
TOTAL SPENDING IMPACTS 4,542 4,973 5,883
Total Budget Impacts =7,397 -10,003 =12.303

Motes:  * Includes GST adjustment ($15m in 2000-01, $40m in 2001-02, $45m
in 2002-03),

** Provinces are assumed to spend the moncy on goods and services.
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table 2

Table 2: Federal Budget Impacts
Budget Measures only - Target Base Exchange Rate
(Impacts are percentage changes unless otherwise indicated)

2000-0f  2000-02 2002-03%

Real Output and Components

Real Gross Domestic Product 0,61 0.l .68
Consumption 0.64 2.00 3.00
Government Current and Capital 1.70 1.09 0.63
Residential Construction 043 0,66 0,60
Non-Residential Construction =004 .69 -2.11
Machinery and Equipment 0.05 =0T -2.50
Exports 004 .25 -0.64
Imports 038 1.0 1.48

Prices, Wages and Unemployment

Implicit Deflator for GDP 0.0% 045 1.02
Consumer Price Index 0.0% 045 0.97
CFI - Inflation Rate (% pls) 0,10 0.36 0.53
Average Wage 017 0.66 .31
Employment 0.26 0.62 0.73
Unemployment Rate (% pis) 0,17 -0.38 -0.41

Interest Rates, Exchange Rate and Balance of Payments

H0-day Paper Rate (% pts) 0.21 .55 0.70
Indusirial Bond Rate (% pis) 0.21 0.56 0.72
Exchange Rate 0.00 ] 0.00
Current Account Balance (§ bill) =220 =642 =10.61

Deficits and Dbt

Agppgrepate Surplus/Deficit ($ bill) 417 -6.55 =137
Federal SurplusDeficit ($ bill) 5,26 -£.37 «10.83
Ratio of Federal Debt to GDP (% pis) 0,09 0.60 1.30
Prov'l SurplusDeficit ($ bill) 0,01 1.52 299

table 9

Table 9: Estimate of the Fiscal Dividend (8 billion)
(After allowing for the $3 billion annual contingency
reserve to be applied to debt reduction)

2000-01  2001-02  2002-03  2003-04  2004-05

Pre-budget 9.7 13.5 19.0 26.1 32.5
estimate

Ex ante post- 43 33 43 7.0 10.8
budget estimate

Ex post post- 52 5.5 53 7.9 12.1
budget estimate*

Note: * This estimate includes the favourable fiscal effects shown in Table 8.
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