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Minister’s Summary by Minister Yosano  
8th Meeting (March 25, 2009) 
(1) The current financial situation 
(2) A road map for overriding an economic crisis 
(3) An intensive discussion about an economic growth strategy: 4th session 

1. A strategy for realization of fundamental power of the Japanese economy 
(Information and communication technology (ICT))  

2. Enforcement of Asia-wide economic growth 

 
Kaoru Yosano here. Today, the Council on Economic and Fiscal Policy (CEFP) held the 8th meeting 

of the year.   

 

The first subject on the agenda was the current financial situation, and members made their reports 

on the issue. 

 

The Government and the Bank of Japan have put into practice measures encompassing all areas so 

far, and we have confirmed that we will continuously take every measure possible together to ease 

corporate cash-flow problems toward the end of the fiscal year. Some fear that some time around 

next May, when results of account settlement for the year ending in March are announced, will be 

the most critical. 

 

The second subject on the agenda was a road map for overriding the current economic crisis. I 

believe that, at today’s CEFP meeting, members reached common awareness concerning the 

following three issues.   

 

First, we should deal with the current crisis by responding to needs of each of three phases, closely 

watching economic risks both in the country and abroad. Secondly, we need to collectively devise 

countermeasures for each phase at our earliest convenience, taking into account the length of time it 

takes for policy measures to result in some effects. Thirdly, the concept that a temporary fiscal 
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spending expansion should offset all of the steep decline in external demand will be profoundly 

harmful.  

 

The following are some of typical comments made in response to the above.  

 

One can expect the unemployment rate will reach 7 % or more in the second half of fiscal 2010. 

Some estimate that the demand-supply gap for fiscal 2010 will reach some 50 trillion yen. The 

OECD has also estimated that the gap to be as much as 10% in 2010. Then, we can estimate a nearly 

3 percentage point rise in unemployment. This means as much as two million jobless people. Since 

the highest unemployment ever was 5.5% in 2002, an unemployment rate higher than 5.5% will be 

politically unacceptable. The Government will have to work out some countermeasures against the 

1.5% additional percentage points. An unemployment rate of 1.5% is roughly equal to 4.5% of GDP, 

when calculated on a GDP basis by multiplying the unemployment by three. According to IMF’s 

calculation, the Government has already taken countermeasures worth 1.8% of GDP. Accordingly, 

simply calculating, we obtain the remaining 2.7%, or 13.5 trillion yen. The Japanese Government 

has to put into practice countermeasures worth a total of 13.5 trillion yen.  

 

Then we discussed an economic growth strategy. 

 

The Prime Minister made the following comments concerning information and communication 

technology (ICT):  

 

A one-stop access gateway for online governmental services through “e-PO Box” is really 

innovative, and we should push forward online administrative services by all means. For example, 

for every change of address, one has to go through many types of different administrative 

procedures. For this purpose, each ministry or agency and each municipality must drastically 

change the ways they do business. I would like Temporary Member Noda (Minister of State for 

Science and Technology Policy, Food Safety) and other parties concerned to take a lead in working 

out effective action plans. I will support their efforts. 

 

The Prime Minister gave comments on Asian growth potential, as follows: 

  

Japan is situated in Asia, and we should wish our economy will achieve growth together with those 

in Asian nations. Japan needs to support Asian growth potential enhancement and domestic demand 

expansion, in order to get the Japanese economy back on growth track. At present, two Special 

Envoys of the Prime Minister of Japan, Toyoda and Katori, are visiting Asian nations to exchange 
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views on proper policy measures to adopt to promote economic growth and development in Asia. I 

would like ministers concerned, including Minister of Economy, Trade and Industry, Minister of 

Foreign Affairs, and Minister of Finance, to work out specific measures across all ministries, in 

preparation for East Asia Summit in April. 

 

The followings are some of CEFP members’ comments on the information and communication 

technology sector.  

  

Expert Member referred to a number of remarks concerning the electronic processing of medical 

fee bills made during recent “the Advisor Meeting on Overcoming the Economic Crisis”, and 

emphasized his hope for the achievement of the electronic processing in fiscal 2011. In addition, he 

pointed out the need to pay careful attention to specific circumstance in each region. 

A member stressed the need for an auction of unused frequencies, which will be quite effective.  

Another member expressed his concern over possible confusion, unless proper support measures 

are taken, in the course of introducing the electronic processing of medical fee bills. 

Still another member pointed out the need for support measures if they are really necessary, adding 

that there is no reason the electronic processing of medical fee bills should be postponed.  

 

Then, a number of members gave their explanations on the enforcement of Asian-wide economic 

growth, and in response, members deliberated on the issue. 

 

The Prime Minister concluded the meeting by making the following comments:  

 

I would like Member Nikai (Minister of Economy, Trade and Industry) to draw up a growth strategy 

which can inspire dreams in an easy to understand manner. The Government has already extended 

credit guarantees to as many as 490,000 businesses, and I believe that it has worked well by now. 

The Government has so far taken every measure possible to ease corporate cash-flow problems 

toward the end of the fiscal year, and we have to remain alert and attentive and will continuously 

strive for increasing liquidity and for more stable financial systems. For overcoming the current 

economic crisis, the Government has to take appropriate countermeasures required across multi 

fiscal years, ahead of time, taking into account the length of time it takes for policy measures to 

result in some effects. I would like to take all possible measures to put into practice effective 

economic and fiscal policies, in line with what expert members have suggested.  

(End) 


