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Minister’s Summary by Minister Yosano  
10th Meeting (April 17, 2009) 
(1) “A measure for an economic crisis” 

(2) “Future Development Strategy”  
(3) “Intensive Discussion on Easing Public Anxiety”  

 
Kaoru Yosano here. Today, the Council on Economic and Fiscal Policy (CEFP) held the 10th 

meeting of the year.   

 

The first subject on the agenda was “a measure for an economic crisis.”  

  

We decided to discuss financial consolidation in future CEFP meetings in preparation for the 

development of ”Basic Policies 2009.” I made remarks, as Minister of Finance, concerning subsidies 

to local governments, pointing out the importance of smooth and steady implementation of regional 

projects, and I pledged to work hard for this purpose. 

 

The following are some of comments on this issue.  

 

One CEFP member pointed out the need to put into practice each of measures without fail. He also 

voiced his concern over uncertainty in global economic conditions, indicating the need of 

continuous implementation of decisive actions. He also pointed out the need to review and revise 

the financial consolidation targets of achieving a combined surplus of the primary balance by fiscal 

2011, and he said that the Government should set more realistic targets. 

Member Hatoyama (Minister of Internal Affairs and Communications) voiced his intention to 

check the usability of special subsidies worth 600 billion yen, which are considered quite useful 

and now available following the enactment of the second supplementary budget bills. He said that 

he would also like to allocate subsidies to municipalities of which financial capability index are 

1.05 or above, though, last time, subsidies were allocated only to local municipal entities of which 

financial capability index were below 1.05. He voiced his intention to contact each municipality 
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and enhance the effectiveness of these subsidy allocations.  

 

The second subject on the agenda was “Future Development Strategy.” Member Nikai (Minister of 

Economy, Trade and Industry) presented his report, and the CEFP approved his report.  

 

The last subject on the agenda was “Intensive Discussion on Easing Public Anxiety.” We decided to 

start “Intensive Discussion on Easing Public Anxiety” at the next CEFP meeting, based on the 

discussion results today, to develop specific policies.  

 

The following are some of comments CEFP members made on this issue. 

  

One member pointed out the need to distinguish disparities themselves and the elimination of 

long-lasing disparities, and recommended the implementation of countermeasures against the 

declining birthrate. He stated that we should take a fresh look at these countermeasures, because they 

are, among various policies, particularly conducive to economic growth. He also pointed out that 

economic revitalization and measures to correct disparities should serve in an inseparable manner 

like “two wheels of a cart,” referring to economic revitalization as the most effective countermeasure 

against disparities.  

Another member pointed out the fact that the Japanese government provides particularly generous 

benefits for the elderly, compared to those for younger generations, referring to the poverty problem 

among young people. He also stressed the utmost importance of measures that reverse the birthrate 

decline as essential measures to ensure social security.  

 

The Prime Minister made the following comments: 

I am deeply worried about low-income mother-child families. OECD’s data often compares 

situations in Japan and other countries, just referring to cash benefits alone. In reality, the Japanese 

government also provides a variety of benefits other than cash benefits. I would like to closely check 

the realities of benefits payments.  

 

The Prime Minister made the following comments to close today’s discussion: 

“A measure for an economic crisis,” with its unprecedented spending package of operating expenses 

worth 57 trillion yen and public spending worth 15 trillion yen, will lead to people’s feeling of being 

safe and our economic growth in future. I have repeatedly referred to our “stance of ‘boldness’ in the 

short term and ‘responsibility’ in the medium term.” Since we decided to approve such enormous 

public spending, we are required to fulfill the mid-term fiscal responsibility without fail. We must 

keep in mind that putting future generations in debt is a serious problem. I would like you to discuss 
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reliable fiscal reconstruction principles here at future CEFP meetings. Reliable fiscal reconstruction 

principles will boost confidence in Japanese currency and government bonds. 

 

The Prime Minister made the following comments concerning the growth strategy. 

The current crisis can dramatically change global competitive structure in the economy and the 

industry. We have to change this global turning point into a good opportunity. Now we have 

successfully drawn up the growth strategy for future development which identifies growth industries 

and describes a road map to the development of growth industries. We have to really encourage the 

growth of such industries after taking economic stimulus measures and fiscal reconstruction 

measures for the immediate future. I would like you to conduct follow-ups to ensure goal 

achievement and promote the implementation of measures, for achieving fruitful outcomes of the 

growth strategy.  

 

At the end of the meeting, the Prime Minister made the following comments concerning “Intensive 

Discussion on Easing Public Anxiety.” 

 

I would like you to discuss specific policy measures that ensure peace of mind in people’s daily 

lives in the next and subsequent CEFP meetings, in close cooperation with “The Council for the 

Realization of a Reassuring Society.” I would like to incorporate the discussion results to “Basic 

Policies 2009” and the revision of “the Medium- term program.” 

(End) 


