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Hiroko Ota here. Today, the Council on Economic and Fiscal Policy (CEFP
meeting of the year and conducted

) held its 30th 
 discussions on reforms addressing globalization (financial 

on and Strategy 

ssing globalization (financial and capital markets), Temporary 

mber 

tively. After that, 

nd Fisheries): 

lation pertaining to exchanges, the exchanges are industrial 

iberalization of 

nd so on, depending on 

oposal because 

ake competitive 

 make procedures flexible and permit the use of English. 

o the effect that 

ired: Since it is 

 of production 

mply because 

production adjustment is needed.  

Temporary Member Wakabayashi, in reply: Production adjustment has been conducted by 

rice farmers' groups so far. However, the rice price this year declined because of oversupply. 

That is why government participation was required this year. Not only the national 

government but also prefectural and municipal governments need to conduct production 

adjustment from next year. As such, rice production is linked with a mechanism and 

and capital markets), regulatory reform, a new growth strategy and the "Directi
for the Japanese Economy (first draft)". 

 

Regarding the reforms addre

Member Watanabe (Minister of State for Financial Services), the expert members, and Me

Amari (Minister of Economy, Trade and Industry) outlined their papers, respec

the following comments were voiced. 

Temporary Member Wakabayashi (Minister of Agriculture, Forestry a

Regarding the unification of legis

infrastructure and should be operated in coordination with each policy. L

commodity listing needs to be coordinated with measures for rice a

changes in crop situations and demand-supply gaps. I oppose the pr

ministerial approval ought to be required. 

Expert member: Reform with an emphasis on the intangibles is required to m

exchanges. It is essential to

Expert member, referring to Temporary Member Wakabayashi’s statement t

the listing of rice is difficult because coordination with rice measures is requ

all right to have rice futures whose trading starts upon the completion

adjustment, it is not a question of the listing of rice futures being infeasible si



framework of production adjustment. Given that other agricultural products are also related 

to production and distribution policies, they cannot be liberalized.  

ous meeting. As we ran out 

n exchanges be 

2008 might be 

statement that the 

d-ready 

icult. 

amination based on discussions 

today and finalize the plan by the end of this year. I also requested that Mr. Watanabe move 

d other issues as quickly as possible, because reforms 

ancial and capital markets will lead directly 

to national strength.  

rs inclusive of 

he legal system, 

 for Regulatory 

l for the Promotion of Regulatory Reform, 

Temporary Member Masuzoe (Minister of Health, Labor and Welfare) and the expert members 

outlined their papers, respectively. Chairman Kusakari’s paper highlighted “mixed medical 

care” in particular. Temporary Member Masuzoe explained that he would like to promote 

“mixed medical care” in the framework of the “basic agreement”, instead of liberalization in 

principle. The expert members made the following statements: 

 

Regarding this issue, the CEFP had similar discussions at the previ

of time today, the CEFP will continue the debate on this point later. 

 

In reply to the expert members’ proposal that a coordination and merger betwee

realized within FY2008, Member Amari remarked that realization within FY

difficult, but he will act as fast as he can. Minister Wakabayashi made a 

Government should spend around one year considering the issue, and that a rough-an

approach should be avoided, meaning that realization within FY2008 will be diff

I requested Temporary Member Watanabe to conduct a close ex

forward with discussions on legislative an

of financial and capital markets need to be addressed with a sense of urgency. 

 

The Prime Minister made the following statements: 

We are now in an age where having superior fin

I request that you listen sincerely to problems raised by market playe

foreigners and steadily push forward reforms, including the consolidation of t

to create a market which Japan can boast about to the world. 

 

Regarding the regulatory reform, Temporary Member Kishida (Minister of State

Reform), Mr. Kusakari, Chairman of the Counci



Even though there has been a basic agreement, it hasn’t been adequately imp

the expert members’ paper, approval requirements under the Pharmaceutic

which was not included in the basic agreement, were added by the Ch

Economics Division, Health Insurance Bureau’s notice. It transpires that the range of

medical treatments that can be used in conjunction with treatment cov

insurance might have decreased. Therefore, these requirements 

lemented. As in 

al Affairs Law, 

ief of Medical 

 

ered by health 

under the Pharmaceutical 

care in principle, 

ns. 

of the range of 

ixed 

o can afford to 

eatment covered by healthcare insurance will be able to use 

advanced medical treatment. The rich are given preferential treatment under the current 

iple under the 

ents under the 

ember Masuzoe noted that he would 

 ruled that there 

d take 

the Government 

e approval of “mixed medical care” and keep to the 

however, failed 

pose certain 

conditions under the principle of freedom or lift a ban only for eligible care in principle. 

Nonetheless, agreement was reached on the need to expand “mixed medical care” under certain 

rules, upon the development of adequate conditions. 

Moreover, we reached a consensus that, at the very least, the 2004 basic agreement should be 

realized in an effective way. Temporary Member Masuzoe noted that the notice by theChief 

Affairs Law should be lifted promptly. Instead of prohibiting mixed medical 

the Government should liberalize it in principle and consider specific conditio

“Mixed medical care” has three merits on the side of patients: expansion 

options, access to cutting-edge medical care, and reduction of personal cost. If “m

medical care” is prohibited, contrary to the above principle, only people wh

pay the full amount of tr

system. Given the benefits that patients receive, it should be liberalized in princ

thorough disclosure of information. 

 

Referring to the expert members’ proposal that the approval requirem

Pharmaceutical Affairs Law should be lifted, Temporary M

promptly reexamine the requirements. 

Chairman Kusakari made a statement that the Tokyo District Court had recently

is no legal provision prohibiting “mixed medical care”, and that the Government shoul

quick action because the plaintiffs are still receiving medical treatment. 

All members agreed that rather than giving the go-ahead to all treatments, 

needs to arrange certain conditions for th

framework of a health insurance system that covers all citizens. The members, 

to reach a consensus regarding ways to establish general rules: whether to im



would be reviewed promptly, and that the extent to which “mixed medical care

permitted after the conclusion of the basic agre

” has been 

ement would be thoroughly verified, including 

porary 

Member Masuzoe also agreed that he will tackle the issue by setting a deadline without fail. I 

ture arrangements. 

basic 

as to achieve a 

as related to the security and 

affluence of people’s lives, such as child-rearing support. Although energetic efforts at the 

ree of results, I 

 

 a new growth strategy, I gave explanations on the basic outline. Based on the Prime 

Minister’s ideas, I summarized the outline in consultation with Member Amari. As I have 

o, almost one 

anation only on 

ry. However, a 

to turn it into a 

a mechanism of 

“self-reliance” and “mutual cooperation.” The intended meaning of “mutual cooperation” is 

growth through the participation of all people, and is not just growth by cities, large enterprises 

or working people. It is essential that urban and rural areas, the old and the young, large and 

small and medium enterprises grow together. Given the possibility that simply linking together 

would result in mutual interdependence or the creation of a “convoy system,” all entities’ 

the payment, as detailed in the expert members’ proposals. 

Temporary Member Kishida made a statement that a deadline should be set, and Tem

requested both ministers to cooperate in fu

 

The Prime Minister made the following statements: 

In addressing the issue of “mixed medical care”, I ask you to ensure that the 2004 

agreement be realized with the patients’ standpoint fully taken into account. I request that 

both ministers, Mr. Kishida and Mr. Masuzoe, make final adjustments so 

constructive result.  

The form of regulatory systems has a significant meaning in are

Council for the Promotion of Regulatory Reform have produced a certain deg

request that tenacious efforts continue to be made based on the latest outcome.

 

Regarding

listened to the Prime Minister’s ideas again and again over the past month or s

hundred percent of these ideas are reflected in the paper. I will give a little expl

the keywords. 

 

Under the current conditions, the Japanese economy is continuing its recove

negative spiral of inward-looking and timid thinking is arising. The first step 

positive growth cycle is to share the same goals. The second is to demonstrate 



becoming independent and demonstrating their strength is the way to make

synergy ef

 linkage into a 

fect power. The Prime Minister describes the idea with the word “Tsunagari-ryoku 

ould aim for: an 

here people can 

ic growth even 

g population. By realizing these three goals, situations will emerge where Japan 

now, whilst the 

ent. And as such, 

g environmental 

ogy. The word 

logy as a trigger 

economic growth; the sharing of environmental consciousness by the whole society, creating 

nitiative in the 

technology, and 

y in which all 

evelops its strengths, and an economy that develops 

together with the rest of the world. The growth strategy will consist of the following pillars: a 

f independence 

 on these pillars, 

 of proposals by 

rnal Affairs and 

Communications). The expert members’ paper states that they will also make concrete policy 

proposals at the beginning of next year. The CEFP will have discussions based on that. 

Subsequent comments raised at the meeting were as follows: 

Expert member, regarding the negative spiral of the Japanese economy as seen in timid 

thinking and lagging behind in dynamic changes in the global economy: A major problem is 

(link power).” 

With this “Tsunagari-ryoku” as a key, the paper set three goals that Japan sh

open country which develops together with the rest of the world; a country w

live without anxiety into their 90s; a country that achieves sustainable econom

with a declinin

will find ways to achieve a real-term growth rate of 2%, nearly the same level as 

population declines. 

A common economic and social basis shared by the three goals is the environm

the economy and society must be balanced with the environment. In addressin

issues, Japan has already achieved the top position in energy-saving technol

“environmental strength” represents: continuing to utilize environmental techno

for 

new lifestyles and proposing them to the world; demonstrating Japan’s i

environmental field; maintaining world-leading innovations in environmental 

so on. 

An economic and social vision that the three goals aim to achieve is an econom

people participate, an economy that d

strategy of mutual cooperation through participation by all people, a strategy o

that demonstrates strength, and the “strategy in the globalizing economy.” Based

concrete measures will be formulated hereafter.  

 

Regarding the growth strategy, my presentation was followed by the submission

the expert members, Member Amari and Member Masuda (Minister of Inte



the lack of a shared sense of crisis toward the fact that Japan is now in a ne

these times of change, the Government should take drastic measures, such a

proposed in the expert members’ papers. In this regard, it is essential to b

ministries’ vertical structure. For example, special zones for cutting-edge m

techn

gative spiral. In 

s special zones, 

reak down the 

edical 

ology that allows regenerative medicine, special zones for the most-advanced education 

ulture, etc. are 

 of actual growth provides the driving force of 

of establishing 

people with an 

t generation of 

tive place as a 

 people 

as a place for self-actualization. In this context, the Japanese economy 

t is essential to 

es but also by 

ork hard together and to 

overcome various frictions. 

war era was a 

ns, the days ahead must be an age where individuals shine. Every person 

should demonstrate his or her abilities and endeavor to achieve a global standard. 

f next year. The 

 

strategy as soon as possible. 

 

The Prime Minister made the following statements:  

I’m hoping that Japan will become a nation where every citizen possesses vitality and 

establishes his or her goals to run the economy and society. However, Japan’s economic 

that allows grade-skipping, special zones for the most-advanced agric

required. 

Expert member: Since giving people a sense

any plan, a practical national project is required. For example, a project 

e-Government of the highest global standard is needed. 

Expert member: It is essential to formulate a growth strategy that inspires 

easy-to-understand message, using plain words such as “giving the nex

children more affluence than their parents’ generation had”. 

As globalization expands, what matters is whether or not Japan is an attrac

source of growth. The matter concerns whether or not Japan is positively regarded by

at home and abroad 

and society is reluctant to receive foreign capital and human resources. I

create a strong society, not only by developing domestic human resourc

receiving overseas human resources so as to allow both to w

Economic growth amid the population decline is important. Although the post

time of organizatio

 

I asked the expert members to propose concrete policy items at the beginning o

CEFP will have discussions based on their proposals and formulate an outline for the growth



growth rate has remained flat for nearly twenty years and such vitality seem

lost. During that period, neighboring countries have

s to have been 

 grown at a speed several times faster 

s 

important to overcome disparities and other issues. The point is what should be done about 

plan. 

 was approved. 

are required in 

regard to what sort of a country Japan will be and how the financial situation will stand then. He 

trategy” should be finalized based on the future and financial 

dy started last 

 from ministries 

otion 

of culture, arts and sports, etc. The measures that were already included in last year’s 

hensively implemented. 

 measures that 

 

The Prime Minister made the following statements: 

Considering the declining population and changes in situations at home and abroad, the 

Government must promote both sustainable growth and fiscal consolidation, with an 

economic vision for the next 10 years or so in mind. I request that the required coordination 

be continued. 

 

(End) 

than Japan. The Japanese people feel that something is missing. . 

Unless it is a country of economic growth, disparities will stand out. Economic growth i

this. The opinions expressed today were very helpful. I intend to make a good 

 

The first draft of the “Direction and Strategy for the Japanese Economy”

Member Nukaga (Minister of Finance) stated that forecasts for the mid-2010s 

added that the "Direction and S

outlooks. 

 

I summed up the discussions as follows: 

The "Direction and Strategy” is a medium-term policy perspective that alrea

year. In the process of formulating this year’s draft, I received many requests

calling for the inclusion of various measures on disaster control, public security, prom

"Direction and Strategy” will be compre

I intend to finalize this year’s "Direction and Strategy” by way of including

the Fukuda Cabinet particularly emphasizes. I ask for all members’ cooperation. 

 


