
Provisional Translation 

Minister’s Summary by Minister Ota 
3rd Meeting (February 16, 2007) 
(1) On strategy for raising the level of growth potential 
(2) On regulatory reform and special zones for structural reform 
(3) On market testing 

Hiroko Ota here. Today, the Council on Economic and Fiscal Policy (CEFP) held its 
third meeting of the year and discussed the basic framework of the “strategy for raising 
the level of growth potential”, regulatory reform and special zones for structural reform, 
and market testing. 

The following opinions were presented about the “strategy for raising the level of 
growth potential:” 

This strategy represents a timely policy. Japan is set to face labor shortages in 
the future and companies are increasing fulltime employees. Under the 
circumstances, it would be desirable for personal job cards to specify card 
holders’ capabilities and careers. 
There have been training opportunity gaps between inside and outside 
companies. It is desirable for us to increase training opportunities outside 
companies. 
We should seriously address a minimum wage law in which the people have 
had a deep interest. 
The strategy represents a major shift from measures against unemployment and 
other negative policies to a proactive labor policy emphasizing workers’ 
capacity development. 

I would like to skip details of Prime Minister Abe’s remarks here that were open to the 
press. In summary, he stated that this is a new growth strategy that will not leave 
anyone out. 

On regulatory reform and special zones for structural reform, temporary member 
Yoshimi Watanabe (Minister of State for Regulatory Reform, Regional Revitalization) 
submitted a paper and explained a schedule to decide on key points of regulatory reform 
by May and produce a “newly set up three-year program for promoting regulatory 
reform” in June. Takao Kusakari, chairman of the Council for the Promotion of 
Regulatory Reform, also gave explanations in line with his paper. 
Expert members made proposals based on their paper. The proposals are summarized 
below: 
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The government should go back to the starting point for regulatory reform and 
steadily reform regulations in areas featuring heavy potential consumer needs 
from the viewpoint of consumer sovereignty. 
In areas where some government interventions are indispensable, ex post facto 
supervision should be conducted steadily. 
From the viewpoint of consumers, the government should intensify efforts to 
reform bedrock-like regulations. 

The expert members’ paper cited five government-controlled areas – medical care, 
nursing care, childcare, education and agriculture – as top priority areas for regulatory 
reform. This paper has many overlaps with Chairman Kusakari’s paper. 

Furthermore, the expert members’ paper made three points for regulatory reform in 
areas where consumer needs are high amid economic and social changes – (1) 
regulations on law services for which needs have been increasing with respect to 
property and family problems with the aging of the population, (2) regulations on 
reconstruction of old condominium buildings, and (3) tighter ex post facto supervision 
accompanying regulatory reform. The expert members also made a proposal for 
enhancing the functions of special zones for structural reform. 

In this respect, the following opinions were presented: 
The medical fee scale is now based on costs. However, it should be based on 
the supply/demand balance, or medical service users’ needs. 
Many special zones and regulatory reform measures have failed to demonstrate 
planned achievements. There may be individual reasons for each failure. The 
PDCA (plan, do, check and act) cycle should be adopted to find the reasons. 
The people should be informed of specific regulatory reforms in an 
easy-to-understand manner. 
Online medical billing, as proposed in Mr. Kusakari’s paper, should be 
implemented ahead of schedule. 
The viewpoint of decentralization may be important. 
The administrative branch of government should review the necessity of 
regulations on its own. 
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Various people at various locations are feeling that regulatory reform is 
necessary. Some “hoppers” to receive proposals may be necessary. In response, 
Mr. Kusakari explained that June and October are designated as the campaign 
months for the government to receive regulatory reform proposals. He stated 
that he would like to allow the campaign to make easy-to-understand 
achievements. 

Today, the Council for the Promotion of Regulatory Reform and the expert members


respectively proposed important regulatory reform areas, rather than discussing 


regulatory reform itself. 

The Prime Minster called for regulatory reform without sanctuary. 


On market testing, Seiichi Ochiai, chairman of the Supervisory Commission for 


Public-Private and Private-Private Competitive Tenderings, made the following 


proposal: 

Although government services for market testing are now decided on as 
proposed by the private sector, each government ministry may have to review 
its own services in future. The Public Service Reform Act provides that each 
government ministry should review services. 
Within a preset period, each government ministry should conduct such review. 

Expert members made the following proposals. 
The Supervisory Commission should first select services for market testing and 
each government ministry should decide whether to subject specific services to 
market testing. If a government ministry chooses not to subject a specific 
service to market testing, it should be required to explain the reasons. 
If the explanations are deemed insufficient, the Supervisor Commission should 
recommend market testing for the service in question. 
Market testing introductions should be grasped, sorted out and assessed for 
regular publication. 
As well as government ministry, their enterprises including special accounts, 
independent administrative agencies and policy-based financial institutions 
should introduce market testing for all their services in principle. We would 
like to ask the Supervisory Commission to work out a specific reform schedule 
to this end. 
The central government should also ask local governments to introduce market 
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testing. In response, CEFP member Yoshihide Suga (Minister of Internal 
Affairs and Communications) stated that his ministry has already sent such 
notice to local governments. 

In conclusion, participants raised no objection to and approved the proposal that the 
Supervisory Commission select priority services for market testing in addition to those 
proposed by the private sector and lead each government ministry to subject relevant 
services to market testing. The Supervisory Commission’s Chairman Ochiai accepted 
the expert members’ proposal that the commission work out a reform schedule for 
government enterprises, independent administrative agencies and policy-based financial 
institutions. 
The Prime Minister stated that market testing is an effective means for increasing the 
efficiency of administrative services and should cover a wider range of administrative 
services. 

（END） 

4



