
Provisional Translation 

Minister’s Summary by Minister Ota 

21st Meeting (August 9, 2007) 

(1) Guidelines for FY 2008 Budget Requests 

Hiroko Ota here. Today, the Council on Economic and Fiscal Policy (CEFP) held its 21st 

meeting of the year and discussed Guidelines for FY 2008 Budget Requests and the CEFP 

approved it. 

First, Member Koji Omi (Minister of Finance) explained the Guidelines for FY 2008 Budget 

Request. Second, Member Yoshihide Suga (Minister of Internal Affairs and Communications) 

commented that while local governments are working on expenditure reductions, some areas are 

closely related to the central government policies, and as such local governments are compensating 

for the government’s budget shortfall. He requested that appropriate measures be taken in this 

regard. 

Expert members commented as follows: 

The budget should outline in a clear and distinctive fashion the characteristics of the Abe 

Cabinet and be made easily understandable to the public. In order to simultaneously achieve 

economic revitalization and fiscal consolidation, we have no choice but to set clear budgetary 

priorities. The government is requested to make clear its overall expenditure priorities, not to 

mention its special reserve expenditures. 

We appreciate the fact that the government took advantage of budget prioritization by 

establishing special reserves with greater amounts allocated in comparison with last year. The 

problem, however, is the contents of these reserves. We request that each ministry meticulously 

examine the cost effectiveness of budget requests so as to allow relevant policies to fulfill their 

full capacity. 

When we talk about cost effectiveness, we can see the costs as outlined in the budget, but the 

effects thereof will be felt by the public in a spread-out, diluted fashion or, if budget covers 

several years, hardly at all. Specifically, although costs to address globalization bring about 

wide yet shallow benefits over many years, this is very important. The government should 

carefully inspect cost effectiveness of such expenditures and secure the budget to launch the 

policy. 



We really appreciate that the government has issued the budget request guidelines that strictly 

ensure fiscal discipline under the increasing pressure from expenditures. We can see the five 

principles of the budget formulation in the “Direction and Strategy for the Japanese Economy” 

and “Economic and Fiscal Reform 2007,” but it is important to ensure that these principles 

remain in the guidelines. We should continue to keep these principles. In particular, Principle 5 

specifies the thorough accountability of the government to the public. The reform of 

government expenditures has not been fully understood in terms of its content, and as such each 

ministry should firmly maintain the five principles so as to ensure better public understanding. 

The Prime Minister made the following statements: 

I hereby express my gratitude for your cooperation in compiling the budget request guidelines. 

Now it is time for each ministry to compose a budget request with clear prioritization. 

I will see to it that the government budget is prioritized in its entirety. 

These budget request guidelines are to be approved in tomorrow’s Cabinet Meeting. 

(END) 


