
Provisional Translation 

Minister’s Summary by Minister Ota 
17th meeting (June 12, 2007) 
(1) Toward the “Basic Policies 2007” 

Hiroko Ota here. Today, the Council on Economic and Fiscal Policy (CEFP) held its 
17th meeting of the year and conducted deliberations on the draft “Basic Policies 2007.” 

The Cabinet Office briefed the CEFP mainly on changes from the rough draft. Then, 
member Omi (Minister of Finance) explained the basic idea of FY 2008 budget 
formulation as a recommendation of the Fiscal System Council. 

We had exchanges of opinions as follows: 
An expert member said that among future challenges as referred to by the draft 
“Basic Policies 2007” are the following: (1) with regard to tax reform, efforts are 
made in foreign countries to create an environment attractive to companies and 
expand employment. In discussing tax, we should attach emphasis to an equal 
footing on an international basis and discuss a tax system with vitality in mind. (2) It 
is of much significance to strengthen Japan’s approach to the WTO and EPA. A 
positive contribution should be made in the WTO. As EPA movements are 
accelerating in neighboring countries, Japan should promote EPA negotiations with 
crisis awareness so that it will not be left behind in EPA talks especially with EU. 
(3) On decentralization reform, a vision on the Doshu regional government system 
is expected to be drafted, but rather than waiting for the drafting, the Government 
should put feasible actions into practice such as reviewing the Government’s local 
offices. 
Another expert member said it is significant that it was precisely written in the 
draft’s reference to the Integrated Reform of Expenditures and Revenues that “the 
maximum possible reductions should be implemented based on the ““Basic Policies 
2006.”” This should be firmly maintained in the budget request ceiling and budget 
formulation. 
Mr. Omi said the draft refers to the “Promotion of utilization of seaports during late 
night and early morning hours,” but that the draft should go one step further and 
include the phrase “24-hour operation.” 



Following the comment presented by Mr. Omi during the last meeting, I surveyed the 
situation. As a result, 24-hour operation is possible, but we have problems including 
high seaport usages fees. As the issue is directly related to private transactions, the draft 
stops short, reading: “Promotion of utilization of seaports during late night and early 
morning hours.” I told the meeting that as Mr. Omi repeated his comments, I will 
endeavor to make further adjustment. 

Other comments are as follows: 
Member Yoshihide Suga (Minister of Internal Affairs and Communications) said 
that Mr. Omi’s material on local governments’ finance includes a portion which 
reads “salaries for skilled labor employees should adequately reflect the levels of 
private sector pay in each region.” The results of survey by the Ministry of 
Internal Affairs and Communications showed that pay for local government 
employees engaged in school lunch and telephone exchange services are paid 
more than double. We will address the gap responsibly. Mr. Omi’s material also 
refers to the need to “consider ways to introduce a horizontal fiscal adjustment 
system among local governments.” In this regard, we will make serious 
discussions. When it comes to the vertical fiscal adjustment, the ratio of national 
and local expenditures is now 6 to 4, while their tax revenue ratio is the opposite. 
The ratio should be changed to 5 to 5 at least. 
An expert member referred to page 31 of the draft reading that “for the 
introduction of the taxpayer identification number system, the Government will 
promote consideration on issues such as securing the system’s relevancy with 
social security numbers.” He said what is mentioned here is very crucial. Problems 
surrounding the nation's pension records have just occurred, but the integration of 
taxpayer numbers and social security numbers should be promoted very quickly to 
ease the people’s anxiety. 
Another expert member said that it is important to link taxpayer numbers and 
social security numbers and to bring about a sense of impartiality and fairness. 
People’s feeling of safety will be restored by clarifying to taxpayers how much 
pension contributions they have made as well as how long, and by showing them 
that contributions they made will surely return as pension. 
Member Takatoshi Ito who chaired the Expert Committee on Reforms Addressing 
Globalization said that he wants to evaluate that the draft included solid 
approaches toward EPA, agriculture and financial and capital markets reform. He 
said he would like to continue full discussions. 



After this, we had a free discussion on the expert members’ proposal for changing the 
official name of the “Basic Policies.” So-called “Big-Boned Policies” as commonly 
named is not a problem, but its official name is lengthy and difficult to remember: the 
“Basic Policies for Economic and Fiscal Management and Structural Reform.” The 
intention of our free discussion was to make the official name shorter enough for the 
people to remember. We will ask the Prime Minister to decide, and a consultation and 
report under a new title is expected to be made on June 19. 

(END) 


