
Provisional Translation 

Minister’s Summary by Minister Ota 
16th meeting (June 4, 2007) 
(1) Education rebuilding (focusing on reform of undergraduate and 
graduate schools) 
(2) Measures against the falling birthrate 
(3) Towards the “Basic Policies 2007” 

Hiroko Ota here. Today, the Council on Economic and Fiscal Policy (CEFP) held its 
16th meeting of the year and discussed education rebuilding, measures against the 
falling birthrate and the rough draft of the “Basic Policies 2007”. 

With regard to education rebuilding, Special Advisor to the Prime Minister Eriko 
Yamatani briefed the CEFP on the summary of the second report presented by the 
Education Rebuilding Council. As well, temporary member Bunmei Ibuki (Minister of 
Education, Culture, Sports, Science and Technology) made statements in line with his 
materials with the following footnotes: 

While the Integrated Reform of Expenditures and Revenues specified in the “Basic 
Policies 2006” must be maintained, money should be steadily spent on areas on 
which importance is attached at the will of the state, as prior investment, and on the 
cabinet’s judgment. Education is a national prior investment. 
I understand the situations of universities’ having many problems, but cuts in basic 
expenses poses a risk of losing what really counts in the future. 
Although the number of teachers is to be reduced in line with the “Basic Policies 
2006,” that number has to be increased if we implement proposals of the Education 
Rebuilding Council. 

To this, the expert members made the following comments: 
We have not proposed that the total amount of administrative expense subsidies for 
national university corporations be reduced. What we have insisted is that allocation 
rules should be changed in a way that spending will be varied from program to 
program. 
While education is regarded as a national prior investment, we need to follow the 
five-point principles of the Government’s budget formulation specified in the 
“Course and Strategy for the Japanese Economy”. Under the principles, new 
expenditure must be financed by an expenditure cut in the other areas. 
No matter how important education is, the number of administrative employees at 
national universities is larger than that of private universities. Some of them include 



many people from the Ministry of Education, Culture, Sports, Science and 
Technology as if by personnel practice between the parent companies and their 
subsidiaries. There would be still room to reform such aspects. Promotion of 
“selection and concentration” is required. 
Mr. Ibuki’s paper cited the need for special consideration for university hospitals in 
financial difficulties. But budget allocation should come with reform efforts such as 
sorting out the complicated system of university hospitals and determining whether 
they are for education, research or medical treatment. 

Other opinions included the following: 
University reform should look at not only national universities but also private 
universities. Discussions tend to focus on national universities. 
Administrative expense subsidies should be allocated based on evaluation of each 
university. 

Mr. Ibuki replied as follows: 
As national university corporations are no longer run by the state, it is not right for 
the Government to intervene in the dispersion of entrance examination dates as 
proposed by the expert members’ paper. It is possible to encourage such dispersion 
by using the administrative expense subsidies as inducer, but basically they are no 
longer run by the state. 
Budget allocation must be finally decided by the Abe cabinet based on its way of 
thinking and priority decision. 

I said that the CEFP will continue discussions on the issues including the expert 
members’ proposals today in coordination with the Education Rebuilding Council. 

The Prime Minister made the following statement: 
The Education Rebuilding Council has compiled the very significant second report. 
I request that the “Basic Policies 2007” be compiled based on the report. 
At the same time, we have to keep advancing fiscal consolidation in a responsible 
manner. Advancing the Integrated Reform of Expenditures and Revenues is an 
unshakable policy. On that basis, we will improve efficiency in education as well 
and set priorities in spending. We will also have to make efforts to secure financial 
sources truly needed for education rebuilding. 



Under the Abe cabinet, education is one of the top priority issues. I request that the 
“Basic Policies 2007” philosophically take into account Mr. Ibuki’s ideal, too. 

I said that the “Basic Policies 2007” will be compiled based on the Prime Minister’s 
statement today. 

On measures against the falling birthrate, temporary member Sanae Takaichi (Minister 
of State for Social Affairs) briefed the CEFP on the outline of her paper. The expert 
members also made explanations in line with their paper. 

The expert members commented as follows: 
The Government is requested to formulate the FY 2008 budget after strictly 
verifying the effectiveness of FY 2007 measures against the falling birthrate. 
Various measures were taken to address the falling birthrate, but it is of much 
importance to verify what has actually made a difference. 

Member Omi (Minister of Finance) stated as follows: 
The Government should secure required financial sources at this time in order to 
avoid leaving debts to children. The expert members’ paper proposed reviewing the 
budgetary structure, in other words, allocating cuts in the budget for the elderly to 
the measures against the falling birthrate. In this regard, the Government is working 
on a 1.1 trillion-yen budget cut for the elderly over the next five years under the 
Integrated Reform of Expenditures and Revenues. 
If Japan should implement measures equal to France, approximately 10 trillion yen 
will be needed. It is impossible to finance such measures by cutting the current 
social security expenses. As no wait is allowed in counteracting the falling birthrate, 
relevant fiscal sources are demanded. Very serious discussions must be made to set 
a direction. 

Member Yoshihide Suga (Minister of Internal Affairs and Communications) made the 
following remarks: 

Local governments are also covering large costs for measures against the falling 
birthrate. In FY 2006 financial results, the central government spent 1.3 trillion yen 
while local governments paid out 2.8 trillion yen. The amount is increasing year by 
year. Therefore, in order for each local government to work out measures against the 



falling birthrate based on the regional situation, deliberations from financial 
viewpoints are important, not to mention the need for institutional reform. 

The expert members responded to Mr. Omi’s remarks as follows: 
There was a comment that 10 trillion yen is required to make Japan equivalent to 
France, but working hours in France are already short and this allows for effective 
combination with financial spending. 
When a fiscal resource needs to be provided, we should also develop relevant 
systems and social environment to avoid waste. 

Finally, Ms. Takaichi made the following remarks: 
Evaluation of policies has been conducted by a subcommittee of the Key Strategy 
Council for "Japan Supporting Children and Families." We will do our best based on 
the subcommittee’s evaluation. 
Reviewing behavior pattern is also important. 
I will do my best to secure financial sources while improving efficiency and 
prioritization as much as possible. Discussions on really needed financial sources 
will be made along with debate on tax system reform. I will work on the drafting of 
specific measures at the end of this year. 

There were two opinions with regard to the rough draft of the “Basic Policies 2007.” 
Member Akira Amari (Minister of Economy, Trade and Industry) said that energy 

security is a very critical issue. The Prime Minister visited the countries in the 
Middle East for the first time in four years. Energy is included in the security and 
disaster prevention, but the issue should be given a much higher position. 
Mr. Omi said that although 24-hour operation of airports is included, there is no 
word about seaports. We should develop Japanese seaports as well. A similar 
comment was made by Mr. Suga. 

I summarized that we will be at work based on today’s opinions. 

(END) 


