
Provisional Translation 

Minister’s Summary by Minister Ota 
1st Meeting (January 18, 2007) 
(1) On the new medium-term policy (“Course and Strategy for the Japanese 
Economy”) 
(2) Agenda for the future deliberations of the CEFP 

Hiroko Ota here. Today, the Council on Economic and Fiscal Policy (CEFP) held its 1st meeting 
of the year. First, a consultation and report were made on the new medium-term policy (“Course 
and Strategy for the Japanese Economy”). Then we discussed agenda for the future deliberations 
of the CEFP. 
For the second subject, we first deliberated on the CEFP’s agenda this year as proposed by 
expert members. As a process, I will set up the agenda at the 2nd meeting based on the first 
discussion. 

On the medium-term policy, the following two opinions were expressed regarding the reference 
estimation by the Cabinet Office. 

We cannot promise an optimistic outlook. Therefore, we must steadily implement 
expenditure reform and strive to equalize the primary balance even under a restricted 
growth scenario. Revenue reform is also required. 
As uncertain factors can emerge on entering the latter period of the five-year reform, we 
need to make efforts to raise the growth rate at the earliest possible stage and bring together 
each ministry’s knowledge for growth strategy. 

That was all, and the CEFP decided the recommendation of the new medium-term policy. 

The content of expert members’ papers and points of remarks regarding the agenda for the 
future deliberation of the CEFP were as follows. 

(1) Enhancing growth potential 
On improving productivity, we will decide how productivity should be measured. In 
addition, a doubling productivity plan (provisional title) will be formulated by April. 
With regards to improving productivity, regulatory reform with focus on issues closely 
related to people will be intensively implemented. As the council for regulatory reform will 
restart, the CEFP will ask them to work with emphasis on matters related to productivity 
improvement. The CEFP will move closely together with the council. 



On globalization, a expert committee is now discussing the issue. To accelerate the 
Economic Partnership Agreement (EPA), we will establish a timetable for expanding the 
EPA concluding nations from the current four to twelve within two years. On this, there was 
a statement that Japan should take the firm initiative if the WTO starts its moves. 
On drastic expansion of access to foreign countries, Prime Minister Abe had stated before 
that his cabinet will promote the 24-hour opening of airports and seaports as early as 
possible. The CEFP will advance the issue in coordination with the Asian Gateway Vision. 
On accelerating inward direct investment, despite a doubling investment program, internal 
direct investment is sluggish while foreign investment is expanding at a much faster rate. 
The Cabinet Office intends to tackle this issue by analyzing disturbing factors. 
On utilizing human resources, the intent of the intensive and effective program to support 
capacity building is that what especially matters are people who graduated and started to 
work in the 1990s. As occupational training in Japan is mainly conducted within companies, 
once workers become part-timers, they cannot help continuing part-time position without 
developing their capacity and skills, leading to stratifying gaps among workers. Regarding 
this, expert members think, some assistance measures by the government are needed. 
Changing into a welfare-to-work society aims at promoting moves to shift emphasis on 
welfare to employment which are common to developed nations through, for example, 
mixing welfare benefits and capacity training. Here, an expert member expressed a 
supporting statement that this should be applied to the handicapped as well. In this context, 
there were several other remarks. One is that although there are arguments on gaps, what it 
takes to narrow gaps is to provide possible support for self-reliance and raise its general 
level. Another remark cited the need to review minimum wage law, stating that the increase 
rate for the minimum wage in Japan for the past several years is low compared to that in 
foreign nations and that penalties are also lax. 

(2) Establishing an effective and high-quality social security system 
Formulating the high-cost structure correction program for medical care and nursing care 
services was already discussed at the CEFP last year. The expert members will propose 
possible ways to correct the high-cost structure based on their estimates, and we would like 
to invite Mr. Yanagisawa, Minister of Health, Labour and Welfare, to finalize the program. 

(3) Establishing administrative and fiscal system for the 21 century 
On the Integrated Reform of Expenditure and Revenue, a timetable for achieving a five-year 
expenditure reform is a very important issue for this year’s CEFP and the Basic Policies. 



On implementing and accelerating the reform of government assets and debts, 
“accelerating” here means expanding this reform to independent administrative agencies 
and promoting, for example, the introduction of market testing and other schemes jointly 
with local governments. 
On a drastic review of administrative function and structure, the paper refers to starting a 
zero-based review of the Government’s businesses. It is just ten years since the Hashimoto 
administrative reform started to consider role-sharing between the public and private sectors 
at the Administrative Reform Committee. On this anniversary, we will seriously review the 
Government’s businesses. Specific measures will be discussed from now. On this issue, 
there were arguments that instead of discussing theory of organization, the Government 
should conduct a responsible role-sharing and through the review of administrative function 
and structure, its fruits must spread among the people in the form of a reduced burden. 
Services covered by market testing will be expanded. Here, one statement was expressed: 
A reason why market testing is making little progress is that proposed addition of services 
covered by the testing has invited refusal from each government ministry and such services 
have not expanded smoothly. Therefore, some measures are required such as imposing the 
burden of proof on each ministry regarding its reasons for refusal. 
On civil servant system reform, the Prime Minister made a statement last year that he will 
eradicate ministries’ forceful mediation to secure jobs for retiring officials. Discussions will 
be advanced in line with this direction. There was a statement that discussions on the three 
rights of labor cannot also be avoided. 
On decentralization reform, discussions on the new comprehensive decentralization law will 
be conducted over the next three years. Since role-sharing between the central and local 
governments is very important, this point should be added here. 

Finally, the Prime Minister made the following statement: 
During my recent trip to the EU and East Asian nations, the current reform in Japan was 
assessed as mostly progressing. 
Of course, issues remain. But even if those issues involve many difficulties, we must face 
the challenge. 
I request the CEFP to serve as an engine of reform and show the world a model of reform, 
namely the “Japan model.” 
Regarding the “Basic Policies 2007”, I request that active discussions be held at the CEFP 
and show the people what we aim at easily understandable terms. 

(END) 


