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It is a matter of fact that we have to make a full effort in measures to boost the Japanese economy, and 
Japanese economic recovery and growth are, basically, likely to get started in step with those in Asian 
nations, including China. Japan, with its aging population and declining birthrate, basically, will have to 
achieve its sustainable and stable growth in step with those of Asian economies, through contributing to 
domestic demand-driven growth of Asia which has been expected to play the role of “the world’s growth 
center.”  
 
＜1＞ In order to achieve Asian growth potential enhancement and domestic demand expansion, the 

Japanese Government should fundamentally upgrade and expand its assistance for Asian-wide 
extensive infrastructure development.  

 
- It is essential to build a mechanism that facilitates effective use of sufficient private savings in Asian 

economies for infrastructure development over Asian regions which have suffered from a lack of 
funding. From this standpoint, it is necessary to enhance a scheme for attracting funds from private 
savings into infrastructure development. More concretely speaking: 

  
(1) The Government should secure a sufficient amount of money for Japan Bank for International 

Cooperation (JBIC), Nippon Export and Investment Insurance (NEXI), and Japan International 
Cooperation Agency (JICA) to offer multi-trillion yen loans and investments for Asian infrastructure 
development.  

(2) The money spent on JBIC should be expanded and JICA’s financial contribution should be resumed.  
*In order to resume JICA’s financial contribution and expand spending for JBIC, we must first establish 

systems that enhance the effectiveness of the spending, for example, by creating a governance mechanism, 
including a scheme for collaboration with the private sector in which the third party evaluates ex-ante 
whether each spending is suitable.       

(3) The public and private sectors should share a vision for wide-area and extensive infrastructure 
development programs in Asia, such as those at the industrial main artery between Delhi and Mumbai 
and the Greater Mekong Sub-region, and should set up a forum to establish a partnership among the 
Government, ODA and private investment to concentrate their resources to strategic sectors.  

(4) The Government should extend its assistance to private investment-driven infrastructure development 
projects which the government of a recipient country partially subsidizes, in addition to assistance to 
projects carried out by a recipient country government.   

(5) The Government should establish highly transparent rules for the use of public-private partnership 
(PPP) for Japan’s ODA, in order to make better use of ideas and expertise of an individual business 
and to overcome the issue of so-called “murky relationship between some businesses and public 
funding.”  

 
- By sharing lessons learned from preceding successes and failures in Asia, the Government should 

facilitate the gradual standardization of Asian socioeconomic systems.  
  (For example, the Government should support an international collaboration in socioeconomic system reform. 

Such reform will be an essential mechanism for dispelling anxiety about the future for Asian economies 
facing the challenges of rapidly aging populations with lower birthrates.)  

 
- The Government should create “pilot projects” for enhancing Japanese businesses’ problem-solving 

abilities and extend official assistance to them, together with the provision of Japanese technologies  
associated with environmental conservation, clean energy sources, water-related expertise and food 
production, which are underlying strengths of the Japanese economy, to Asian countries.  
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＜2＞ From the standpoint of minimizing of impacts of the current global financial crisis on Asian regions 

and real economies, the Government should accelerate its efforts to enhance a framework for 
international cooperation in taking countermeasures against cash-flow difficulties and financial 
problems in Asia. 

  
- By enhancing Chiang Mai Initiative and further relaxing “IMF Link (Currently, borrowers can draw up 

to 20% of their swaps prior to agreeing on IMF programs, based on Asian own standards)” through 
Asian-style surveillance, the Government should, without delay, facilitate Asian-wide prompt monetary 
cooperation based on the independent judgment of Asian countries. (It is also necessary to promptly realize 
a mechanism serviceable for South Korea and Indonesia now suffering foreign currency liquidity shortage.) The 
Government should also formulate a plan for the creation of an Asian Monetary Fund which will have 
independent funds and an independent head office, and will extend financial assistance at its own 
discretion. The Government should sufficiently raise its stake in Asian Development Bank (ADB) to 
reinforce its economic assistance capability. 

- Some have pointed out that tighter trade financing in Asia has contributed to trade contraction. The 
Japanese Government should, through evaluating actual achievements of past measures, consider further 
upgrading and expansion of measures for facilitating Asian-wide trade finance (for example, NEXI’s 
taking reinsurance for Asian trade insurance institutions, and JBIC’s lending via Asian financial 
institutions).  

 
- There is a need for early maturity of Asian bond markets, which will be able to offer a diversity of 
financing options to local enterprises as well as to Japanese corporations. For this purpose, the Japanese 
Government should work out and propose specific measures to further foster Asian bond markets. 

＜3＞The Government should powerfully push forward trade liberalization in Asia in order to take in 
Asian high growth potential. 

- At the first G-20 Leader’s Summit on Financial Market and the World Economy last year, leaders 
declared that they would refrain from raising new barriers to investment or to trade in goods and 
services within the next 12 months. Some have, however, already moved to thwart this declaration. At 
the second G-20 economic summit scheduled to take place in April, and the East Asia Summit and APEC 
meetings, the Japanese Government should repeatedly confirm international joint efforts against 
protectionism. Furthermore, the Government should establish an independent expert working group in 
order to keep protectionism in check and to examine and verify protectionist measures taken by 
governments and notify them to relevant international organs.  

 
- The Japanese Government should speed up its EPA negotiations with India and South Korea and 

accelerate Japan-China-Korea Investment Agreement negotiations, to arrive at early agreements. It 
should also accelerate processes for CEPEA, “Comprehensive Economic Partnership in East Asia,” 
among ASEAN plus six.  

 


