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1. New targets of fiscal consolidation 
In order to ensure sustainability of economic growth and of social security in line with the 
stance of "boldness in the short term and responsibility in the long term,” it is necessary to 
achieve fiscal consolidation, setting the following targets. 
 

(1) To ensure fiscal sustainability, first of all, the Government should set the target ratio of 
public debt (of both central and local governments) to GDP for achieving fiscal 
consolidation. The Government is required to stabilize the ratio of government debt to 
GDP in the mid-2010s and then steadily reduce the ratio in the early 2020s.  

 

(2) For this purpose, we must work hard to achieve, within 10 years’ time, a combined 
surplus of the primary balance of the central and local governments. In view of the 
fact that Japan’s public debt ratio is extremely high unparalleled by any other 
countries in the world, we should pay careful attention to the balance of fiscal revenue 
and expenditure, including interest payments, and continuously improve the balance.  

 

(3) In economic and fiscal management in the immediate future, the Government should, 
first, put the economy back on the recovery track and then reduce the public debt/GDP 

ratio (of both central and local governments) by at least 50% within five years’ time, 
except for debts incurred for economic stimulus packages. We have to timely validate 
these objectives in accordance with global economic situations and other volatile 
factors.  

 

2. Toward fiscal consolidation 
 

With a projected increase in social security costs, it is essential to ensure sustainability of 
social security and of public finance at an early stage. Based on the trial estimation results 
this time, it is necessary to achieve fiscal consolidation, paying attention to considerations 
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listed below.  
 

(1) Economic recovery and enhanced growth potential 
  Economic growth will play a crucial role in fiscal consolidation. The Government needs 

to achieve prompt economic recovery and push forward the Economic Growth 
Strategy, including Future Development Strategy, and regulatory and institutional 
reform which enhances growth potential.  

 

(2) Implementation and acceleration of post-recovery, full-scale fiscal consolidation  
 In order not to postpone fiscal consolidation, following an economic recovery the 
Government needs to push forward and accelerate full-scale fiscal consolidation 
through, for example, radical reform of expenditures and taxation reform, including 
reform of consumer tax system, in line with the “Mid-term Program.”  

 

(3) How to achieve targets 
   New targets of fiscal consolidation will be ambitious enough, in the light of projected 

economic and fiscal conditions. We should keep in mind that, for achieving fiscal 
consolidation targets, it is necessary to push forward the integrated reform of 
expenditure and revenue and the Economic Growth Strategy.  

 

(4) Seeking ways to provide a peace of mind to the population of working generations and 
assume our responsibility for future generations  
Under extremely severe fiscal conditions, it is important to provide a peace of mind to 
the population of working generations through enhancement of social security and not 
to saddle future generations with financial burden for social security, so as to stabilize 
the existing social security system. The Government needs to promote realization and 
implementation of “the Mid-term Program” based on the timetable for achieving a 
reassuring society, when reaching milestones in the timetable (fiscal 2011, the 
mid-2010s and the early 2020s.)   

 

(5) Specific policies for easing public anxiety and revenue sources to support the policies 
The Government should explain specific policies for easing public anxiety and show 
revenue sources to support them, which are not reflected in the latest trial estimation, 
after careful discussion and implementation of institutional design.  

 


