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The CEFP meeting should discuss proposals sent by ”the Experts Meeting,” which aim at  
overcoming the current economic crisis, and other issues relevant to regulations and 
institutions across all ministries, since regulations and institutions can significantly affect 
growth potential. The CEFP should also address issues bottlenecked by the dual 
administration by the central and local governments. Specifically, we should discuss the 
following regulatory and institutional reforms. 
  
1. Promotion of responsible institutional reforms by local governments 
In the course of ongoing transfer of authority from the central government to local 
governments, parts of delegation of authority are being caught in limbo between the 
central government and local public entities and as a result, a part of regulatory reforms 
has not been accomplished. The Government should analyze causes of the bottleneck and 
work hard to bring a breakthrough, for example, by making use of Special Districts for 
Structural Reform.  
- Reinvigorating Special Districts for Structural Reform  

- Improvement of the implementation rate (for example, by publishing the 
implementation rate for each ministry) 

- Expansion of incentives for local governments (for example, special measures for 
issuance of municipal bonds (Issuance of “bonds to promote structural reform”**), 

and additional allocation of tax revenues through “Ganbaru-Chiho-Ouen Program 
(Locality supporting program)”) 

    * A local government addressing structural reform has to coordinate various interested 
parties, streamline and change the way existing regulations function, and be accountable 
enough to the public. 

**Similar schemes include Local Government Bonds for Promotion of Administrative 
Reform (local government bonds that can be issued in response to potential decreases in 
fiscal burdens resulting from Administrative Reform, with a redemption period of 30 
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years, without tax-revenue allocation. Though this system was introduced without legal 
amendment, the issuance of these local bonds shall be available only for construction 
works and investments pursuant to Article 5 of Local Government Finance Act.) Is it 
possible to issue local government bonds in response to the revitalization of local 
economies and tax revenue increases resulting from regulatory reforms?  

 
(Reference) The number of Special Districts for Structural Reform proposed has been declining. 

 Jul./02 Nov./02 Jun./03 Nov./03 Jun./04 Oct./04 Jun./05 Oct./05 Jun./06 Oct./06 Jun./07

Number of 

requests 

 

426 

 

651 

 

280 

 

338 

 

652 

 

286 

 

317 

 

276 

 

364 

 

279 

 

400 

Carried out 

at special 

zones 

 

 

93 

 

 

47 

 

 

19 

 

 

17 

 

 

12 

 

 

6 

 

 

8 

 

 

2 

 

 

4 

 

 

1 

 

 

1 

Implemented 

nationwide 

 

 

111 

 

 

77 

 

 

29 

 

 

33 

 

 

35 

 

 

27 

 

 

9 

 

 

13 

 

 

20 

 

 

4 

 

 

21 

 
 
 
-   
 

Oct./07 Jun./08 Oct./08

206 153 132 

2 1 0 

18 10 7 

 

- Request for the establishment of a local version of “the Council of Regulatory Reform” 
by a local government  

*Listening to complaints and consulting on cases where local governments’ initiative has been 
prohibited by municipal regulations or through the implementation process of law, and asking 
a local government to establish an advisory body which encourages the implementation of 
reform measures.  

- Follow-up review and the release of results of the review of the progress in what the 
central government has asked, through guidelines or notices, local governments to do for 
regulatory reforms. 
For example, relaxation of the rate of building volume to lot* 

*Following “Measures to support the people’s lives” in October last year, the national 
government asked municipalities to make better use of the special provisions for the rate of 
building volume to lot of buildings for which effective environmental measures are taken. 
Accordingly, municipalities are now considering the revision of building permit standards. The 
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government will consider the implementation of additional measures (for example, expansion 
of Special Districts for Urban Rejuvenation) based on the results of follow-up studies.  

- Diversification of business and school holiday calendars among regions* 
 (*The Japan Tourism Agency will discuss the possibility of diversifying workplace and school 

holiday schedules among regions. It may be effective to learn from model regions’ experience 
(The Tokyo Metropolitan area, Prefecture of Osaka, Kansai Region, or Hokkaido may be 
designated as model regions.), following industry-academia-government discussion on how to 
adjust workplace paid holidays and school holiday calendars. In France, during the Depression 
era, the government legalized a successive two-week holiday a year as a measure to boost 
consumption.    

- Revitalization of local airports around the nation (for example, by introducing uneven 
airport usage charges which differ with time of the day or with airports.)  

 

2. Regulatory and institutional reforms in sectors which lack sufficient manpower, 

facilities or services 
Human resources are at the core of growth potential. Accordingly, it is necessary to 
supply and globally attract human resources for flexibly responding to 
post-economic-crisis major structural adjustment.  
In addition, what is important is regulatory and institutional reform aiming at 
supplying more medical care services, nursing care services and child-care services that 
are potentially in greater demand in an aging society with a declining birthrate. What is 
also essential is mutual exchanges and support for successful integration of 
highly-skilled professionals from abroad, which will contribute to the emergence of 
human resources.  

- Reconsidering the allocation of roles and responsibilities among professionals in medical 
care, nursing care and child care sectors (For example, the government should consider 
the better use of highly-skilled specialist nurses such as nurse practitioners (NP) and 
certified nurse specialist (CNS) and should overhaul the medical fee scheme accordingly.)  

- Introducing vocational ability evaluating systems into nursing care and child-care service 
sectors. 

- Promoting the development of nursing care facilities at municipalities in the Tokyo 
metropolitan area of which population is rapidly aging  

- Setting up preferential treatment systems for inviting more highly-skilled foreign 
professionals  

 

3. Institutional reforms with clear exit strategies 
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We have to facilitate smooth transition in the course of some of institutional reforms 
through immediate assistance based on the situation of each case. Yet, in so doing, in 
order to enhance the effectiveness of institutional reforms, it is essential to clearly show 
“exits” of the reforms, which are ultimate goals of the immediate assistance measures, 
such as (1) commitments to implement reforms, (2) clarification of the implementation 
processes and (3) penalty for failure to implement reforms. 
For example: Electronic processing of medical fee bills and the introduction of 
terrestrial digital broadcasting  

 

4. Reconsidering regulations which discourage the use of information technology 
Some existing laws and regulations still require face-to-face contact, and do not 
consider the possible use of information technology. We now have to work out new 
rules that meet the needs of the information technology era. 
For example: Online retailing of drugs and medicines, remote medical care, and 
telecommuting  

*Coordination between face-to-face selling of drugs and medicines provided for in 
Pharmaceutical Affairs Act and face-to-face medical examination provided for in Medical 
Care Act; a regulatory scheme of more flexible working hours that will function better with 
telecommuting.  

 

5. Regulatory and institutional reforms necessary for the implementation of growth 

strategy    
We should push forward regulatory and institutional reforms necessary for the 
implementation of mid-term and long-term growth strategy.  

 

6. A successor body to the Council for Regulatory Reform  
We have to consider the creation of a successor body to the Council for Regulatory 
Reform, by the end of March next year.  


