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Based on the stance of “boldness” in the short term and “responsibility” in the medium 
term, we have carried out economic and fiscal management, and our measure for an 
economic crisis this time is one of “bold policies.” 
For the Government, now is the time to present medium to long-term fiscal reconstruction 
principles and take care of “its medium term responsibility.” 
 
1. Presentation of reliable principles 
In the middle of the current economic crisis, financial conditions of many countries, including 

Japan, are rapidly deteriorating following declining tax revenues and the implementation of 

economic measures.  

Now is the time to ensure compliance with fiscal disciplines and gain the confidence of the 
markets, and it is indispensable for the Government to present reliable financial 
consolidation principles. The Government needs to discuss such principles in preparation 
for the development of “Basic Policies 2009.” 
In so doing, the Government should, based on the understanding that economic and fiscal 
circumstances have dramatically changed, verify the economic and fiscal scenario 
specified by “the fiscal outlook for next ten years” and check its fiscal sustainability.  
 
2. Importance of political commitments 
There is no quick remedy for Japan’s serious fiscal problems, and economic growth, 
reform of expenditures and reform of revenues are all essential to Japan’s financial 
consolidation. In that sense, political commitments and responses to current situations 
through fostering cooperation across all parties concerned are essential.  

On March 27 the German congress started deliberating a proposed constitutional amendment 
in order to incorporate a provision to limit the structural fiscal deficit of the federal 
government to 0.35% of GDP or below at ordinary times. On February 24 in Congress, the 
U.S. president pledged to cut the federal deficit in half by January 2013.  
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3. Steady measures that lead to fiscal sustainability 
Important measures that ensure compliance with fiscal disciplines include the continuous 
reform of public expenditures specified in “Basic Policies 2006” as well as quick and 
flexible responses to economic situations. Once the economy improves, in addition to 
securing of reliable resources to ensure sustainable social security in line with “the 
mid-term program,” Government will have to ensure steady compliance with fiscal 
disciplines. 


