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The forthcoming “Basic Policies 2008” represents the first “manifesto” of Fukuda Cabinet. 

Given current unpredictable political and economic situations, now Fukuda Cabinet 

should send clear messages to people at home and overseas, fully expressing in “Basic 

Policies 2008” his determined policies, such as “an economy in which all participate” and 

“environmental prowess.” 

  

1.  “Basic Policies 2008” should clearly present concrete policies, reflecting the 

commitment of Fukuda Cabinet as below mentioned, for realizing a brighter future of 

Japanese economy.  
 

(1) Implementing reforms essential to economic growth 
   - Presenting concrete measures of the New Economic Growth Strategy. 
    The following are particularly important: 
    (a) The New Employment Strategy for women, elderly people and young people,  

(b) Productivity improvement in service industries and small and medium-sized 
enterprises, 

(c) Strategies for making Japan an open country. 
 
   - Given rising risks of a downturn of the economy, measures to strengthen domestic 

demand (for example, invigorating service industries) need to be accelerated.   

(2) Shift to the Government based on the standpoint of ordinary consumers and citizens 
   - Proceeding with the administrative reform based on the viewpoint of ordinary people 

and thoroughly eliminating wastes  
  - Integrating local branches of the national government to proceed with full-fledged 

decentralization and to introduce a broader regional government system (Doshu-sei). 

  - Unifying consumer administration to take into  consumers’ viewpoints to general 
policies as well as to reinforce consumer protection  



 
(3) Firmly maintaining fiscal disciplines  
  - Steadily maintaining the Integrated Reform of Expenditures and Revenues to achieve 

a surplus in the primary balance by Fiscal 2011  

  - To cover the increase in burden caused by social security services and the declining 

birthrate, how to make up the shortfall of revenues which will exist even after 

expenditure reform should be discussed in parallel with the fundamental reform of the 

taxation system.  
 

(4) Establishing a reliable social security system  
- Desirable levels of benefits and burdens of social security systems should be discussed 

by the National Commission on Social Security. 
- As a part of a New Employment Strategy, moving forward with the “New 

Zero-Waiting List for Nursery School Strategy” and creating a society where people 

can easily work and have children. 
 
(5) Pushing forward the transition to a low carbon society 

- Taking the initiative to combat global warming and making significant contribution 
to the world 

- Creating a low-carbon lifestyle and conveying it to the world 
- Promoting the development of innovative technologies, etc. for ensuring compatibility 

between economic growth and environmental sustainability  
 

2.  To formulate “Basic Policies 2008” in line with the above mentioned points, the 

following issues should be thoroughly reviewed and discussed, in addition to the issues 

presented in “2008 Reform Issues for the CEFP” drafted in January this year. 
 

(a) With the current uncertainty in the world economy and economic recovery pausing, 
detailed discussions on macro economic policies should be conducted. Following the 
discussion, Cabinet Office will report “Economic Forecasts” around July and incorpotate 
the forcasts in “Budget Overview.”    
 

(b) Facing the wasteful spending of budgets brought into the light, the Government should 
clearly show the direction that transparency of the overall government spending be 
increased (Full-scale disclosure of information), in addition to its efforts to restrict single 
tendering thoroughly, to reorganize and rationalize independent administrative agencies, 



and to eliminate non-transparent “amakudari,” which places retiring officials in 
well-paying jobs in corporations,. 
 

(c) On the Earmarked Revenues for Roads, the Government should conduct deliberation 
on how to reallocate them to general revenues, based on the Prime Minister’s 
proposal(Note).Then the reform policy should be clearly stated in “Basic Policies 
2008”accordingly. 
Note:  On March 27, 2008, Prime Minister’s proposal: The Earmarked Revenues for Roads be abolished   

and be reallocated to parts of the general account from fiscal 2009 following the fundamental reform of 

the taxation system scheduled in this year. 

 

(d) The Government should start preparation works for the fundamental reform of the 
taxation system as early as possible.  
 

It is essential that “Basic Policies 2008” should clarify the locus of responsibility of policies 

and the policy implementation system as well as set goals that can be verified. At the same 

time, further efforts should be made to convey the Government’s messages to people in an 

easy-to-understand manner.  



(Attached paper) 
 

2008 Reform Issues for the Council on Economic and Fiscal Policy 
(Abstracted from Minister’s paper issued to the CEFP on January 31) 

 

(1) Building “autonomous” economic structures 

 

(2) Enhancing growth potential 

 

(3) The Integrated Reform of Social Security and Tax System 

 

(i) Benefit level, burden level and bearers of burdens 

 

(ii) Stable revenue sources for social security 

 

(iii) Firmly maintaining the “Integrated Reform of Expenditures and Revenues” in 

the social security field 

 

(4) Administrative and fiscal reform – establishing efficient and reliable Government 

functions – 

 

(i) Firmly maintaining the “Integrated Reform of Expenditures and Revenues” 

 

(ii) Promotion of decentralization 

 

(iii) Reviewing the Government’s functions from the standpoints of “zero waste” and 

“classification of the Government’s duties” 

 

(iv) Reforms in pursuit of an administration in which consumers play leading roles 

 


