
 

  

 

 

 

 

 

 

 

 

 
        

  

 

  
 

 

 

 

 Provisional translation 

On demonstrating “environmental prowess” in the New Economic Growth Strategy 

April 8, 2008 

Takatoshi Ito 

Uichiro Niwa 

Fujio Mitarai 

Naohiro Yashiro 

Japan, which has very limited natural resources, has successfully overcome the oil crisis 

and used the crisis itself as a springboard to develop the most advanced environmental 

and energy-saving technologies. Faced with accelerated global warming, Japan should 

now again demonstrate its can-do spirit, using its “environmental prowess” as a 

springboard for achieving economic growth. 

1. Presenting an outstanding “Action Plan” compatible with economic growth to prevent 

global warming 

Discussion on environmental issues often ends up in nothing but the alienation between 

difficulties in real life and a lofty ideal in the distant future. What is essential now is 

Japan’s outstanding “Action Plan” that can bridge the difficulties and the ideal. The 

Government is required to present objectives to be shared(Note) and indicate a roadmap 

showing how we should achieve the objectives in its “Action Plan,” increasing 

nationwide understanding of and support for “what we have to do at what paces.” 
Note: Objectives identified for Japan to achieve “the global targets of 30% improvement in energy 

efficiency by 2020” and “of 50% reduction in greenhouse gas emissions by 2050” 

(1) Active contribution to the creation of the post-Kyoto Protocol framework 

- Keys to actually putting “Action Plan” into practice are innovative 	technological 

development and economic incentives. In particular, whether Japan will be able to 

take the initiative in demonstrating its“environmental prowess”depends on how it 

works out economic incentives to mitigate greenhouse gas emissions. Based on global 

trends, Japan should accelerate discussion in the country on the post-Kyoto Protocol 

framework.  



 

 
 

 

 

 

  
 

      

 

 
 

   

 

 

 

 
 

 

- Studies should be initiated without delay on the framework of country-specific 
emission reduction targets established based on the sector-by-sector approach, and on 
how to harmonize the country-specific emission reduction targets and the worldwide 
carbon emissions reduction. 

(2) First of all, achieving the targets under the Kyoto Protocol 

- We should tackle this issue while indicating a concrete roadmap to achieve the goals. 
Comprehensive efforts are required to achieve the targets, and studies on a variety of 
issues, including an emissions trading scheme in the country, the possible introduction 
of an environment tax, a review of our lifestyle and ways of working which are 
increasingly running late into the night, and the introduction of Daylight Saving Time 
(or summer time) to curb energy consumption, should be promptly initiated. 

- Conducting further studies and measures designed to enhance the safety of the nuclear 
power generation to increase the use of nuclear power plants. 

- Ministries should propose the introduction of new regulations, measures or budgetary 
steps, only after giving careful consideration to their potential environmental burdens. 

2. Taking the initiative in environmental technologies 

Though Japan has developed the most advanced environmental and energy-saving 

technologies, at present the pace of technological innovation in Japan is slower. Technical 

development requires sustained effort, and we would like to make the following proposals. 

The following issues should be promptly reviewed in preparation for integration of these 

issues into the budget process for fiscal 2009 and into the taxation system (including the 

tax on gasoline). 

Japan’s per capita CO2 emissions relative to GDP (Carbon emission efficiency) has remained 

almost unchanged since the 1990s. Though the energy consumption in energy-intensive 

industries in Japan was previously by far smaller than those in other nations, the difference 

gets narrower. 

(1) Reinforcing innovative power in developing environmental and energy-saving 

technologies 

- Since the next few years are critical in development of environmental and energy-saving 



  

 

 

 

    

 

 

 
 

 
 

  
 

 
 

technologies, development risks should be mitigated by enhancing or newly introducing 

supportive measures, including: 

–Support through tax breaks and subsidies for development of new materials and technologies 

that reduce environmental impact or save energy. 

- Guarantee of liabilities from authorities/governments and a program offering reduced patent 

fees to mitigate the financial burden for commercialization 

- Utilization of government procurement which creates demand for excellent technologies to 


facilitate their commercialization and actual use 


- Procurement practices which give higher priority to environment-friendly, energy-efficient 


products (by expanding the scope of “the Law on Promoting Green Purchasing” and “the 


Law concerning the Promotion of Contracts considering Reduction of GHGs Emissions” 


and applying provisions of these laws to practices of municipalities.) 


- Introduction of a mechanism for fundamentally expanding the use of natural energy sources 

(a mechanism for securing and expanding the demand for natural energy and stabilizing its 

price) 

(2) How to encourage people to be more conscious about carbon emissions 
- To encourage the transition to a low carbon society in everyday activities and 

workplace situations, providing greater economic incentives to mitigate greenhouse 

gas emissions and offering more economic assistance measures for the use of 

alternative energy sources so that more energy will be saved in households and 

workplaces (including grants for users of photovoltaic panels and housing renovation 

grants for insulated walls and double glazed windows) 

- Inviting people to offer their views on	 a nationwide campaign for realizing the 

transition to a low carbon society, which is to be conducted in a concentrated manner 

3. Need for maintaining the existing gasoline tax rate
 With the expiration of the temporarily elevated tax rate on gasoline, the gasoline tax 

rate has plunged. However, for the purpose of tackling global warming, the tax rate on 
gasoline should not be reduced. 
- A reduced gasoline price can lead to undesirable situations (negative external effects), 

bringing increased demand for transportation and accelerating global warming effects. 
- British, German and French governments and governments of other developed nations 

impose higher tax rates on gasoline, approximately ¥100 per liter of gasoline (nearly 



 

 
 

 

twice as high as in Japan), to curb global warming. 

The Government should strictly narrow down roads to be constructed that are truly 
necessary, and reallocate revenues that it will secure by maintaining the temporarily 
elevated tax rate on gasoline, to more immediate needs of people, such as environmental 
measures and the enhancement of emergency medical services and of countermeasures 
against the declining birthrate. 


