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It is rapidly becoming more difficult to accomplish the Government’s unbinding target that it 

should achieve a combined surplus of the primary balance of central and local governments 

by fiscal year 2011, in the face of a worsening revenue environment for the Government due 

to drastic changes in the global economy and other factors.   
 

While the extremely severe fiscal situation will persist, the Government needs to spell out the 

way fiscal consolidation should function in the future and fiscal consolidation targets in 

its ”medium to long-term fiscal policy and an economic and fiscal outlook for next ten years 

(provisional title),” carefully observing changes in economic situations in Japan and abroad 

and giving enough consideration to the following: 
 

1. In order to secure fiscal sustainability, it is essentially important to restrain a divergence of 

the debt to GDP ratio and to stabilize the debt to GDP ratio. The Government should 

steadily comply with this medium-to long-term financial consolidation target.  
 
(Note 1) Britain and EU have created mechanisms which do not impair fiscal sustainability in the 

medium term, even when temporarily relaxing compliance with fiscal disciplines.  
 
(Note 2) “Basic Policies 2006” stipulates ”even after achieving a surplus in the primary balance” by 

the mid-2010s, “the central and local governments will continue their efforts to improve 
the primary balance, and secure a certain amount of surplus. In doing so, while 
maintaining steady economic growth, they will ensure the prevention of a divergence in 
the ratio of debts of the central and local governments to GDP, and stable reduction of the 
ratio. With respect to the central government alone, as well, the Government will aim to 
prevent a divergence in the ratio of debts of the central government to GDP and reduce 
the ratio in a stable manner.” 
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2. The Government has to achieve a combined surplus of the primary balance at the earliest 
possible date so as to ensure the stabilization of the debt-to-GDP ratio, which is one of 
medium to long-term objectives in terms of financial consolidation. In addition, it is 
necessary to secure a certain amount of surplus in the primary balance in order to steadily 
bring down the public debt to GDP ratio.   

 
3. When the global economy fluctuates wildly due to world economic turbulence and 

confusion, the permissible range of an estimate for medium to long-term economic outlooks 
will be wider and the range of an estimate for fiscal management will be still greater.  
Accordingly, we have to examine a road map toward financial consolidation, by carefully 
observing changes in economic situations in Japan and abroad.   

 


