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With the prospect of further deteriorating economic conditions, we have to carefully 
examine effective responses for the future as well as responses to immediate issues. 
From the above standpoint, “measures to support the people’s lives” has 
prescribed ”fundamental reform of tax reform, including the consumption tax, shall be 
launched promptly after the economic situation has improved.” Then the definition of 
“improvement of the economic situation” is an important point for discussion.  
We need to determine whether “the economic situation has improved” or not, after 
considering various economic and social factors. Yet we can point out the following when 
regarding economic growth as an index of the economic condition. 
 

1.The Government should initiate institutional preparation for tax reform ahead of time so 

as to be prepared to promptly implement tax reform “when economic growth 
accelerates.”  

 

Drafting a legislative bill only after having identified recovery of economy will lead to the 
belated implementation of fundamental reform of taxation, including the consumption tax, 
partly due to statistics which lag behind. In addition, it generally takes six month to one 
year before the enforcement of laws after the enactment to make the laws known to the 
public and allow systems to support the implementation of the reform.  
Accordingly, we have to steadily proceed with institutional preparation for tax reform 
toward next year.  
 

2. As soon as potential growth starts looming on the horizon, the Government should 

initiate the implementation of tax reform. 
In order to promptly and smoothly implement “tax reform after the economic situation 
has improved,” it is necessary to get ready to flexibly implement the reform in response to 
the economic climate by completing institutional preparation ahead of time.  
For that purpose, it is preferable to get ready to promptly put tax reform into practice 
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when the Japanese economy starts exerting its full potential, or in other words, when 
potential growth starts looming on the horizon. This is because, once the Japanese 
economy starts exerting its full potential, economic growth will be further encouraged and 
boosted, resulting in decreases and elimination of GDP gaps.  
 

3. Principles for preparation and implementation 
In accordance with the above discussion, the mid-term program should include the 
following principles for preparation and implementation: 
 
1. In order to implement tax reform promptly after the economic situation has improved, 

the Government should complete institutional preparation ahead of the scheduled 
implementation of tax reform.  

2. The Government should incorporate a mechanism capable of flexibly responding to 
unexpected economic fluctuations into the mid-term program, for example, by 
examining whether the Japanese economy is likely to achieve its potential growth rate.  

 
Note: Additional principles may be included in the above principles for preparation for 

bills concerning the mid-term program.  
 


