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1. Basic principles of economic and fiscal management 

In the face of increasing turmoil in the world economy, bold economic and fiscal 

management that is basically “”aggressive” for the time being and will put more emphasis 

on “responsibilities” in the medium run is now required more than ever.   

The Government should for the time being take bold economic stimulus measures, and in 

parallel should demonstrate responsible medium to long-term economic and fiscal 

management both at home and abroad. Bold economic stimulus measures which lack 

responsible economic and fiscal management will cause severe side effects.  
 

Basic principles of responsible economic and fiscal management must, across ministries, 

integrate the following and must be shown as a comprehensive plan:  

1. Reform of social security to provide the public peace of mind 

2. Multi-year fundamental reform of the taxation system   
3. Financial consolidation plan that takes into account medium to long-term prospects 
4. Sustainable growth policies that demonstrate the latent potential of the Japanese 

economy and improve the quality of the Japanese economy  
 

2. How to provide a comprehensive plan in three phases 

The CEFP should indicate a comprehensive plan, by the middle of next year, in three 

phases in the following manner: 

(1) The draft proposal of “the midterm program” should be compiled by the end of this 

year. 

The midterm program should conclude the following:  

i. ”Necessary spending for peace of mind” through the middle of the 2010s and the 

breakdown of the spending 

The Government should indicate a specific schedule detailing measures to be taken 

for functionally enhancing social security and necessary costs in accordance with 
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reports made by the National Commission on Social Security.  
 

ii. Multi-year “overview of fundamental reform of the taxation system” 

The multi-year “overview” should systematically show concrete steps to be taken 

towards the implementation of the reform in accordance with economic 

circumstances and how to secure reliable financial resources for 

supporting ”necessary spending for peace of mind.”  

 
iii. Prerequisites for better public understanding of additional financial burdens in 

parallel with the Government’s efforts to strategically achieve steady economic 
growth.    

The prerequisites include, for example: 

- Basic principles for the implementation of “the midterm program” 

- A scheme to pass the entire amount of the savings on to Japanese people and to     

steadily comply with fiscal disciplines for the entire government   

- Implementation of drastic administrative reform 

- How to give a concrete form to “the midterm program” 
 

(2) “Medium-term principles of economic and fiscal management and outlooks” 
Based on “the midterm program,” economic prospects and the fiscal 2009 state 
budgets, the Government should show the following:  

- Economic and fiscal outlooks over the next decade 

- Basic direction of economic growth, financial consolidation and the 

implementation of administrative reform 
 

(3) “Basic policies 2009 for economic and fiscal management (a tentative name)” 
Based on the above discussion, the Government should show the following:  

・ Priority measures in economic and fiscal management (Mainly those to be carried 

out by fiscal 2010.)  
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Conceptual drawing of the positioning of the midterm program (for reference only) 
                     (A draft proposal will be compiled by the end of this year.)  

       

 
(A draft proposal will be compiled in January, including the midterm program)  

 3

 

     (A draft proposal will be compiled by next spring or by the middle of next year.)  

Midterm program 

Medium-term principles of economic and fiscal management and outlooks 

Basic Policies 2009 

 

3. How to intensively discuss the issues in the CEFP 

In order to compile a draft “midterm program” by the end of this year, the CEFP has to 

intensively discuss the following: 

First meeting:  Basic ideas concerning the “midterm program” 
               Establishment of social security of “middle-level welfare, middle-level 

burden” to provide the public peace of mind 
 Second meeting:  Concept the fundamental reform of the taxation system and the way 

the tax reform should function 
  Third meeting:   “Integration” of social security, the fundamental reform of the 

taxation system and the reform of expenditures 
        How fiscal management should function concerning the social 

security sector and the non-social security sector  
 

  

  

 
 


