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Global financial and capital markets are still in turmoil. We believe that” Economic Policy 
Package: Measures to Support People’s Daily Lives,” which were recently formulated, include 
quite meaningful discussions based on the deliberations at the last meeting of the CEFP. We 
have to promptly and timely check moves towards a recession, and this, too, will require the 
speedy implementation of the above measures.  
 
1. Measures and principles that we have particularly appreciated 
 
The above measures are not conventional economic stimulus measures that will merely create 
ephemeral demand to counterbalance a drop in GDP. What is preferable in the above 
measures is their focus on safety nets for the weak, including irregular workers, small and 
medium-sized enterprises and regional businesses, which are more vulnerable to a recession, 
and their emphasis on expansion of domestic demand through invigoration of investment and 
consumption as well as on the medium to long-term enhancement of growth potential.  
 

(1) 【Strengthened stability of financial and economic systems】 The above measures will 
speedily respond the need of making better use of and facilitating the application of 
“Financial Function Strengthening Law” and ensure safety nets for life insurance 
policyholders. They also include bold actions for small and medium-sized enterprises 
facing difficulties in funding.  

 

(2) 【Employment measures】 The labor market is now highly fluid after a series of reforms, 
and for the first time, Japan faces a recession together with the high liquidity in the labor 
market. Accordingly, it is feared that the job market will deteriorate. The above measures, 
including reinforced measures to support irregular and part-time employees, will 
strengthen employment safety nets and address job creation.  

 

(3) 【Reinforcing the structure of the economy】 In addition to short-term economic stimulus 
measures, the above measures are comprehensive enough to include institutional reforms, 
such as incentives to attract more investments in energy-saving and new energy facilities, 
and relaxation of the legal ratio of building volume to lot, and will be able to transform the 
structure of the Japanese economy in the medium to long terms.  

 

(4) 【Financial consolidation】 The above measures do not depend on deficit-financing bonds 
for implementation, and they intend to formulate the Mid-term Program for establishing 
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sustainable social security and for securing reliable financial resources to carry out the 
program. 

 
2. Considerations in the implementation of the above measures  
 
In order to make these measures fully effective in rebuilding the Japanese economy, we should 
keep the following in mind:  
 
(1) General  
 

－ International financial and capital markets are still in turmoil, and the Japanese financial 
and capital markets, compared to its foreign counterparts, are relatively sound so far. 
Anyway, we should get fully prepared for an emergency, anticipating every possible event 
to prevent such eventuality from negatively affecting the Japanese markets in unexpected 
ways.  

 

－ The essence of the above measures is to enable “the latent potential” of the Japanese 
economy to be fulfilled by transforming its structure, and the Government should set 
appropriate targets for each step and put each step into action. The Government should 
control the progress of each measure, carefully monitoring the effectiveness of these 
measures. 

 

－ The Government should ensure the seamless implementation of policy measures, taking 
into account the close relationship between the measures and the second supplementary 
budget and the budget for the next fiscal year, both of which are yet to be formulated. The 
Government should eliminate wasteful spending and allocate its budget money to make 
political effects sufficiently apparent.  

 

－ Future discussion about the medium term framework for economic and fiscal policies 
should adequately put the above measures in place, for the purpose of attaining both 
economic growth and financial consolidation and achieving self-sustaining and reliable 
domestic demand-led growth.  

 
(2) Specific measures  
  

－ When implementing measures to provide immediate support to households, from the 
viewpoint of maintaining fiscal discipline, the Government should design institutional 
arrangements effective enough to ensure increased consumption.  

 

－ When working for stabilizing financial and capital markets, the Government should make 
accounting practices for financial instruments more appropriate. The Government should, 
for the purpose of introducing more appropriate accounting practices, clarify 
market-price-based accounting rules in response to international trends in accounting 
standards.  
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－ When designing details of innovative tax reduction measures for investments, the 
Government should make them sufficiently user-friendly.  

 

－ The above measures include measures to strengthen employment safety nets and those 
supporting child-rearing. The Government should enhance low-income earners’ incentives 
to work, by designing seamless arrangement of tax systems and social security benefits.   

 


