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On August 11, 2008, the Government announced the outline and the main pillars of 
“Comprehensive Policy Package,” and the complete picture of this policy package will be 
published by the end of August. On the drafting of the package, we would like to make the 
following recommendations:  
 
When developing the package, the Government should distinguish between policies to be 
implemented in the short run and those to be implemented in the medium or long run, and 
should immediately implement whatever measures with higher urgency as far as possible, by 
carrying out necessary fiscal measures.  
 
1. Outline (Basic concepts) of “Comprehensive Policy Package” 
 

The recent difficult economic situation has resulted from a number of factors including price 
systems which have been changing on a global scale, economic slowdown worldwide 
stemming from the US economy, and the domestic economic sluggishness. Under such 
circumstances, pursuing economic policies in line with the following concepts is essential to 
achieving both sustainable economic growth and financial reconstruction in order to further 
strengthen the Japanese economy.  

 
- As measures against price hikes for resources and foods, for which Japan has to depend on 

import, the Government should implement structural reforms, such as energy efficiency 
improvement and supply capacity enhancement, as a basic requirement. (The Government 
should not implement stimulative measures accompanied by massive public spending, just 
for stepping up demand.)  

 
- The Government should implement, as a basic requirement, policies that will facilitate a 

transition to a new price system and those that will construct a sustainable society.  
 
- Eliminating ordinary people’s anxiety and ensuring peace of mind concerning future 

household finances will surely contribute to a steady increase in domestic consumption. 
 
The outline and the main pillars of “Comprehensive Policy Package” announced on August 11 
are in line with the above recommendations. Yet, what is more important is what kind of 
specific arrangements are to be taken. Accordingly, when developing details of 
“Comprehensive Policy Package,” we have to observe the following rules:  
 
2. Maintaining financial consolidation efforts and avoiding pork-barrel spending 
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(1) Steady compliance with “Basic Policies 2006”  
The Government should steadily maintain its efforts to achieve financial consolidation which 
are set forth in “Basic Policies 2006,” realizing, without fail, a combined government surplus 
of the primary balance in fiscal 2011.  
In order to secure revenue sources for covering necessary expenses, in principle, the 
Government has to seek an expenditure reduction in existing spending and/or secure 
additional revenue sources by, first of all, working hard to achieve “zero futility” and making 
an inventory of political measures during fiscal 2008.  
 
(2) Clearly defining a path toward sustainable social security systems  
“The establishment of sustainable social security systems” will play the most significant role 
to ensure people’s peace of mind. In order to secure reliable revenue sources required, the 
Government should clearly define a path toward such social security systems. This should be 
considered as one of the most important issues on the agenda for the future deliberations of 
the CEFP.  
 
(3) No pork-barrel spending  
The Government should not increase public spending or subsidies just for creating effective 
demand. Instead it should maximize positive effects of policy measures by implementing the 
selection and concentration policy. For that purpose, the Government should:  
 
- focus attention on the degree of effect and influence, and implement only public spending 

programs that will provide visible results of improved living standards and that will have a 
major impact on the overall economy;   

 
- push forward the structural reform, including additional energy efficiency improvement and 

increased food production through farmland consolidation and larger farming operations, 
even when the Government needs to take measures to mitigate negative effects of price hikes 
for crude oils and foods at the same time; and  

 
-  place emphasis on “investment” to facilitate a transition to a new price system and to 

enhance growth potential.  
 
3. Priority issues to be included in “Comprehensive Policy Package” 
 
(1) A new price system, in a sense, will facilitate further energy efficiency improvement. 

Accordingly, not every effect of a new price system is negative. The Government should 
make the country’s economy more internationally competitive and stronger by initiating 
the following efforts:  

 
- Accelerating the implementation of the Economic Growth Strategy through productivity 

enhancement  
 
- Supporting small and medium-sized enterprises, tiny businesses and domestic demand-based 

businesses and increasing their corporate vitality  
 
- Enhancing supply capability of the agricultural sector (by eliminating idle farmland, shifting 

to larger farming operations through agricultural land reform and reviewing the existing 
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production adjustment) 
 
- Further promoting energy efficiency improvement and new energy resources through the 

construction of a low carbon society 
 
(2) The Government should promote efforts that support peace of mind and safety in people’s 

living environment. 
 
- Upgrading and expanding  measures that support people in irregular employment and 

measures that promote vocational education training, to ensure employment stability, which 
is the most important element for household budgets. 

 
- Promoting the introduction of social security cards 
 
(3) The Government should focus its attention on discussion of measures which have 

significant investment expansion effect and consumption increasing effect. 
 
- Making school buildings and other public buildings more quake-proof, and facilitating 

wider application of reverse mortgage  
 


