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“Basic Policies 2008” incorporates a number of issues of which future review processes 
have been already specified. (Please see attached papers.) All of these issues represent 
critical challenges, and the Government has to clarify its reform directions through the 
future deliberations of the CEFP later this fiscal year. In addition, the Government will 
also face a crucial moment in terms of fiscal management later this fiscal year.   
With uncertain economic prospects, we need to push forward discussions on the following 
issues, paying careful attention to macroeconomic trends and demonstrating that the 
Government is now being in pursuit of the reform. 
 

1. Achieving” the Economic Growth Strategy” 
The Government has to achieve ”the Economic Growth Strategy” without fail to enhance 
the country’s growth potential and push forward the structural reform. From such a 
standpoint, the following should be addressed:  
 

(1) Among issues incorporated in ”Basic Policies 2008,” expert members would like to 
accelerate discussions, in particular, on the following issues on the agenda by actively 
making suggestions and recommendations.   

- Discussing the promotion of WTO and FTA, “FDI Acceleration Program” and the 
comprehensive functions and systems concerning limitations of foreign ownership 

- Implementing the structural reform concerning agricultural lands and agricultural 
managing agencies in preparation for formulating agricultural reform plans.  

- Implementing the New Employment Strategy to allow every willing worker to make 
the best use of his or her ability in diverse ways.  

- Taking countermeasures against the declining birthrate, including improvement of 
public child day care services  

-Carrying out technical development and human resource development in preparation 
for future growth, for example, by expanding “super special zones” 

 

 1



(2) Developing a schedule for the aviation liberalization is a very important issue, and we 
have to discuss the issue at the CEFP following suggestions from Ministry of Land, 
Infrastructure, Transport and Tourism. We will deliberate the realization of 
e-Government following proposals made by IT Strategic Headquarters and other 
parties concerned. 

 

2. Fiscal problems 
 

(1) Taking into consideration a number of issues including social security benefits and 
burdens, growth potential enhancement and promotion of the transition to a low 
carbon society, the Government should let people know a path to the reconstruction 
of the taxation system suitable for 21st century Japan.  
- In line with ”Basic Policies 2008,” pushing forward discussions on the tax reform to 

accelerate the implementation of the fundamental tax reform  
- To discuss the tax reform in a manner easy to understand for people, findings of 

analyses on possible influence of the tax reform on the macro economy and possible 
impacts of the taxation system on businesses, households budgets and growth 
potential should be presented at the CEFP. 

 
(2) Reviewing spending practices from the people’s viewpoint for shifting the earmarked 

revenues for road construction into general revenues. First of all, functions and 
systems of estimated traffic demand for road construction and cost and benefit 
analyses, which are both used to formulate new five-year plans for road construction, 
should be examined. In addition, social capital development emphasis programs should 
also be reviewed by introducing flexible standards, based on the latest estimated traffic 
demand and other situations in each area.  

 

(3) To proceed with the fiscal reconstruction without fail, discussing what kind of specific 
targets we will have to establish for the third stage (i.e. the 2010s) after achieving a 
combined surplus of the primary balance in fiscal 2011.  

 

(4) Achieving a “zero futility” government and completely making an inventory of policies 
across general accounts and special accounts.  

 

(5) Carrying out the decentralization reform (including the promotion of the regional 
government system, doshu-sei) such as the review of the central government’s local 
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branches, by working together with the Committee for the Promotion of 
Decentralization Reform.  

 
3. Appropriate economic management  
U.S. economic trends and price hikes of crude oils and other resources may potentially 
affect the Japanese economy in various ways. We must correctly assess situations without 
being optimistic or pessimistic and have to quickly take necessary measures in a calm 
manner when necessary. For this purpose, one has to keep in mind the following:  
 

(1) One should always analyze risks Japan is facing and their possible impacts on the 
country’s economy in case they become evident.  

 

(2) Price hikes of crude oils and foods are not transient. This represents a transition to a 
new price system, and one should keep in mind this when taking measures. In other 
words, instead of paying direct compensation for price hikes, the Government needs to 
encourage structural transformation to more efficient industries and higher energy 
efficiency, including transformation of distribution systems, so that the country’s 
economy can readily adapt to the new price system. At the same time the Government 
has to extend arrangements which serve as a safety 

 

(3) The Government must not adopt policies for simply stepping up domestic demands just 
because the recent economic slowdown has resulted from overseas economic 
fluctuations such as the US economic climate and global price hikes of crude oils and 
foods. Instead, one must carefully examine how the overseas fluctuations have affected 
the Japanese economy through which channels, and should respond to situations in a 
calm and flexible manner.  
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 Major issues of which time tables are announced in ”Basic Policies 2008” 

 Summary of time tables announced in ”Basic Policies 2008”  

1. Growth potential enhancement 

(1) Foreign direct investment in Japan 

  - Foreign direct investment 

 

  - Merger and acquisition 

 
 - Limitations of foreign ownership 

 

 

Revising “Program for Acceleration of Foreign Direct Investment in Japan (FDI 

Acceleration Program)” this autumn (Page 34) 

Deciding and making clear by this summer how to adopt and activate anti-takeover 

defensive measures (Page 34)  

Studying by the end of the fiscal year the way the national security should function in 

relation to the foreign exchange law, specific industry laws and regulations, and how 

restriction on foreign investment (an exception to the “non-discrimination principle” 

under which authorities would be required to treat foreign firms and persons equally 

as well as domestic firms and persons) should function. (Page 34) 

(2) Liberalization and reform of “sky”  

- Schedule for the liberalization 

- Balance of payments of each airport  

 

Revising a schedule for aviation liberalization by the end of the year (Page 33)  

For every nationally-managed airport, studying and clarifying technical problems, 

such as the handling of common expenses, by the end of the fiscal year, to promptly 

publish statements of income and expense of each airport  (Page 33) 

(3) Welcoming skilled human resources 

from overseas 

To accept skilled human resources from overseas, promptly launching “the promotion 

conference for inviting more skilled foreign nationals” and discussing the setting of 

numerical targets. Formulating a relevant action program by the end of this year (Page 

34) 

(4) Agricultural reform  

(Agricultural land reform, and expansion 

of management by corporations) 

Formulating agricultural reform plans, after discussions at the CEFP, by the end of 

this year (Page 13) 

(5) “Industries directly linked with 

people’s lives”  

Health care call-centers 

  

Taxi fares 

 

 

Reaching conclusions by the end of this fiscal year on whether to allow private 

businesses to establish “health care call-centers” (Page 32)  

Reaching conclusions by the end of the year, after reviewing the existing “multiple 

costing methods” used for calculating taxi fares and discussing how to secure high 

service quality (Page 32) 

2. Reform of public administration and 

financial policies 

(1) Decentralization reform 

(Reform of the central government’s local 

 

 

Based on recommendations from the Committee for the Promotion of 

Decentralization Reform, the Government should develop by the end of fiscal year 
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branch offices) 2008 a plan for implementing the fundamental reform of the central government’s 

local branch offices (Page 18)  

(2) “Zero futility government” 

- An inventory of policies 

 

- Review of public interest corporations 

 

Thoroughly reviewing policies and incorporating findings of the review in the fiscal 

year 2009 budget requests. (Page 20)  

In the FY2009 budget for public interest corporations and other corporations, 

reflecting findings of an intensive review conducted to eliminate wasteful or 

inefficient spending incurred in connection with approximately 350 public interest 

corporations, in order to review government expenditures on public interest 

corporations closely related to administrative bodies (Page 20) 

(3) Integrated reform of expenditures and 

revenues 

- Mid-term targets 

 

- Tax reform 

 

- Public investment reform (Road building 

plans and public investment emphasis 

programs) 

 

 

To proceed with the fiscal consolidation, discussing at the CEFP what kind of specific 

targets we will have to establish for the mid-2010s (Page 22) 

Speedily realizing the fundamental reform of the taxation system including the 

consumption tax (Page 23) 

Formulating new 5-year mid-term plans related to public investment based on the 

latest estimated demand, and correctly incorporating the plans into the FY2008 budget 

implementation (Page 21) 

(4) Deregulation reform 

- Medical billing procedures 

- Public child care services (Certified 

“kodomo-en” early childhood care 

centers)  

 

 

 

 

 

 

 

 

- Preliminary review of candidate 

regulations before new regulations are 

established 

 

 

Reaching conclusions by the end of the year after making efforts in a wide range of 

areas including the revision of medical treatment fees, the fundamental efficiency 

enhancement of medical billing procedures, and quality improvement in public child 

care services (Page 19)  

Reaching conclusions on regulatory reform measures concerning public child care 

services (including public childcare services as “user-selectable services,” standards 

for establishment of child care facilities and the qualification of child care givers 

certified by municipal authorities to give child care at their residences)  (Page 31) 

Drafting measures to eliminate “the dual government administration,” by establishing 

“state subsidies” instead of existing two types of subsidies, around this summer and 

reaching conclusions by the end of the fiscal year (Page 31)  

Reaching conclusions by the end of the year on specific measures to strengthen the 

preliminary review and checking functions before new regulations are established 

(Page 20) 

 


