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1. "Elimination of Impediments to Growth Potential" and "Realization of 
Consumer-led Growth" 

The new growth strategy that the Abe Cabinet pursues is to maintain 
economic growth by enhancing productivity, and to create a vigorous economic 
society, even in an era of declining population. It will be realized by establishing an 
environment that allows the vitality of the regions, industries, and individuals to be 
demonstrated to the maximum. 

To this end, we should (1) eliminate decisively the impediments to the 
realization of growth potential and (2) implement a bold reform of the supply side 
from the perspective of consumers and users. 

Based on the two principles, the Program for Enhancing Growth Potential is 
a policy package to review Japan's growth potential from three viewpoints -- 
"basic capacity," "efficiency" and "creativity" -- and enhance growth potential by 
implementing priority measures, that have leverage for reform, at multiple levels. 

2. Synergy Effects of Three Strategies 
In order to overcome the "weakness" of the Japanese economy and enhance 

its "strength," Japan must integrally promote three strategies to enhance growth 
potential -- (1) raising the level of growth potential in areas that are left behind in 
growth, (2) improving the efficiency in areas featuring relatively lower productivity, 
and (3) expanding the frontline of growth potential. 

(1) Basic capacity: "Strategy for raising the level of growth potential" 
The strategy seeks to raise the level of Japan's growth potential and enhance 

the growth potential base by implementing priority measures for human resources, 
small and medium enterprises (SMEs) and other sectors that are left behind in 
growth.  



(2) Efficiency: "Strategy for services innovation" 
The strategy calls for improving efficiency through regulatory reform and 

information technology introduction to facilitate the shift of resources to services 
industries, regional industries, government-driven markets and other sectors that 
feature lower productivity and fail to satisfy potential consumer needs. 

(3) Creativity: "Strategy for expanding growth frontier" 
In order to improve Japan's international competitiveness in areas that can 

grow more, the strategy is designed for "investment toward the future" through 
creation of cutting-edge technologies, selection and concentration in education and 
research, and accelerating a shift from savings to investment. 

3. Vision of Economic Growth Pursued by the Program for Enhancing Growth 
Potential 

We will seek to realize the "scenario for transition to a new growth economy" 
as indicated by the Cabinet Office's “Reference Projection” for the "Course and 
Strategy for the Japanese Economy." 

According to the Projection, growth in labor productivity per worker-hour 
can be increased by 50 percent in the next five years. 

(Note) Growth in labor productivity per worker-hour is to rise by 50 percent 
from the average of 1.6 percent in the past 10 years to 2.4 percent in FY 2011. 
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