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● While the Japanese economy is continuing its recovery following a prolonged stagnation 
after the bubble economy, Japan has not developed a framework that ensures its growth 
in the midst of dramatic changes in the world economy that have taken place since the 
late 1980s, namely, the rise of emerging economies including China and India, the 
inauguration of the EU, and the information technology revolution, and the country has 
still failed to achieve significant growth potential.  

● Without robust growth potential, Japan will not be able to survive the upcoming, 
unprecedented aging of its population. Indeed, no country has ever figured out how to 
ensure its economic growth in the face of a shrinking population, and Japan has to 
figure it out on its own.   

● To this end, Japan is required to establish its “competitive edges,” making the maximum 
use of its resources, most notably, its human resources, funds and technology. For this 
purpose, it is indispensable that we have to once again to be determined to push forward 
reforms through a shared sense of crisis, without dwelling on our past accomplishments.  

● To ensure sustainable growth, it is essential to define the way an economy should be run 
to meet public needs and consumers’ satisfaction, based on a sense of assurance and 
everyday affluence. Major developed countries are now facing the problem of new 
“disparities” arising from globalization and the rapid progress of information 
technology, and Japan, too, confronts economic disparities between regions and the 
income gap between regular employers and those who are not. The Government should 
address these problems, promoting the ideas of “self-reliance” and “mutual 
cooperation,” to ensure economic growth that brings benefits to everyone. 

● The Fukuda Cabinet should formulate its growth strategy, taking into consideration the 
above recommendations. In so doing, the Government should also place importance on 
the following: 

 
1. Focusing on the effectiveness of policy measures while making better use of existing 

growth strategies  
 



▪ The Government should thoroughly examine the results of existing growth strategies, 
identify issues to be addressed further as well as issues seemingly ending in a blind alley, 
and concentrate its resources on essential reforms. 
▪ In formulating its strategy, the Government should not merely bring together a number 
of policy measures developed by different ministries. The CEFP will clarify the 
direction in which the strategy should proceed, and will ask the ministers concerned to 
participate in deliberation on each of the measures. Then the Government as a whole 
should finalize its new strategy which is really effective. 

 
2. Important considerations 
 
(1) Establishing an economic system that is open to the whole world 

- The existing growth strategies do not fully answer how to address the issue of 
internationalization. (Please refer to the figure attached.) 

(2) Promoting regulatory reform for the sake of consumers  
- The service sectors, which are directly linked with people’s lives, must be developed 

through regulatory reform to foster healthy markets. The existing strategies do 
not sufficiently answer how to reform the basis of our everyday lives, including 
how to encourage more diversified ways of working.  

(3) Cultivating human resources 
- Japan should develop as a country open to the world and as a “major Asian hub” 

that cultivates international human resources, and Japanese people should be more 
internationalized. 

(4) Encouraging region-wide coordination between urban and rural areas  
- We should encourage the ties of interdependence between regional hub cities and 
their neighboring municipalities, between ordinance-designated major cities and 
broad regional zones, between different local regions, and between local regions and 
overseas. 

(5) Expanding innovative and forward-looking approaches that will lead Japan’s 
economic growth 

-Achieving “economic growth in the face of a declining population” and “economic 
growth amid dramatic changes in the world economy” requires the establishment of 
special zones for cutting-edge technology development.  

(6) Allowing businesses and people to promptly make the best use of information 
technology 

- First of all, the Government itself should promptly establish a world-class 



e-Government. 
 
3. Measures to be taken in the future 
 
▪ To formulate a dynamic policy package, from early next year, we will present priority 
issues that need to be addressed in the new strategy.  
▪ The CEFP will then discuss each of the issues, and make the new growth strategy 
concrete by next spring.  
▪ The new growth strategy should be developed based on the results of past growth 
strategies, and when working out a new strategy, the Government has to continuously 
examine the results of past and existing growth strategies through the Task Force. (Note) 
▪ In order to accomplish a new type of economic growth, we have to transform our 
administrative and fiscal systems as well as our growth strategies into ones more 
suitable for the 21st century. This issue should also discussed at the CEFP, too. 

 
(Note) Task Force for the Program for Enhancing Growth Potential 

The Task Force consists of the expert members of the CEFP and experts in various 
fields. 
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