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Economic growth and fiscal consolidation represent “two wheels on the same axle” for 
the Fukuda Cabinet. 
  The FY2008 budget will be the first budget for the Fukuda Cabinet. Since this budget 
may affect domestic and foreign trust in Japanese policymaking, the Integrated Reform of 
Expenditures and Revenues cannot be interrupted. 
  In accordance with the “FY2008 Budget Overview” drafted by the CEFP, it is essential 
to make a budget that features priorities and that, on the whole, refrains from relaxing the 
expenditure reforms, which have been implemented by now. To this end, we would like to 
make the following proposals: 
 
► Expenditure increases lead directly to the shifting of burden to the future. In light of 

the fact that expenditure rises result in increasing national burdens for achieving an 
original goal, which is a primary balance surplus in FY2011, 
the Government should 

▪ strictly respect the FY2008 Budget Request Guidelines, allowing no sanctuary 
▪ comply with the principle that a new expenditure increase should be financed by a 

expenditure cut in other areas, and 
▪ strictly reject wasteful spending by way of reflecting efforts aimed at budget 

streamlining such as reform of total personnel expenses, of independent administrative 
agencies, of bidding system and private contracts, as well as policy evaluations, in the 
formulation of the budget for the next fiscal year. 

 
► From the perspective of giving the budget priority toward the enhancement of 

growth potential, and of ensuring thoroughgoing priorities in relation to the allocation 
of resources under the period of declining population, truly effective projects in 
promoting economic growth and regional revitalizationshould be adopted. 
To this end, the Government should 

▪ increase the number of policies with fixed numerical targets and verify their effects 

(establishment of the PDCA cycle), and 



▪ emphasize policy coordination beyond ministerial boundaries 


