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 Considering the economic and social environment that surrounds Japan, such as the 

increasingly aging population and declining birthrate, globalization and environmental 

problems that require worldwide attention, we have no choice but to achieve both 

enhancement of growth potential and fiscal consolidation. 

 The promotion of reform aimed at “building a new future by the breakthrough of the current 

situation”, as stated by the Prime Minister in his inaugural press conference, should be the 

main role of the Council on Economic and Fiscal Policy (CEFP). It is important that the CEFP 

propose a reform vision and possible policy options in a clear and plain manner, as well as 

steadily advance various reforms. Thus, we would like to propose how the CEFP should 

deliberate in future, presenting our basic concept for reform and setting an agenda for it. 

 

1. The Basic Idea of Reform 

・ Maintaining current reforms with a focus on enhancing growth potential and fiscal 

consolidation. 

・ Emphasizing the necessity of steady achievement of tangible results in all regions and in 

our daily life from the viewpoint of consumers and ordinary citizens when implementing 

reforms. 

・ Firmly maintaining the Integrated Reform of Expenditures and Revenues. 

 

2. Main Issues 

 We suggest that deliberations should focus on three priority issues of particular interest to the 

public as shown below. In this regard we should promote further discussions by presenting the 

“problems within the current context,” “reform options” and “effects, advantages and 

disadvantages” inherent to each issue. (Refer to the attachment regarding the agenda for 

future deliberations.) From the viewpoint of strengthening growth potentiality, we should 

continue to promote the Program for Enhancing Growth Potential, reforms addressing 

globalization, etc. 

① Reconstruction of regional economies 

② Social security system and its sources of revenue (social security and tax system) 



③ Expenditure reform (with a view to formulating the budget) 

 

3. Process for Future Deliberations 

・ We intend to continue conducting deliberations focusing on the above-mentioned main 

issues in particular until the end of the year, specify the reform policies of the Fukuda 

Cabinet. The fruits of the deliberations would reflect on the medium-term policies for 

economic and fiscal reform (the “Direction and Strategy for the Japanese Economy”) as 

well as the FY2008 draft budget and so on. 

・ Regarding subjects which may truly influence economic and fiscal management and 

urgent economic and fiscal measures etc., we should take up them for agenda at any time 

to clarify our views. 

・ In order to reflect regional voices in the CEFP deliberations, expert members would visit 

regional communities from October to November and hold discussions on regional issues. 



(Attachment)  Agenda for Future CEFP Deliberations 

 

1. Reconstruction of Regional Economies 

 

(1) Drafting a New Plan for Reconstruction of Regional Economies 

  The ministers concerned should submit basic concepts and the major reform plans related 

thereto in order to help advance deliberations and draw up a new plan by the end of the year. 

◆ Basic viewpoints and new systems to be incorporated into the new plan            

① Integrate ministries’ vertically divided policy menus and mobilize them. 

② Local governments should have a free hand in their use of grants and subsidies so that 

they, rather than the central government, can establish their own programs depending on 

their own needs.  

③ Employ private citizens (including “hometown talent” living in cities) as the primary 

promoters of new plans so that on-site ideas from the private sector and regions can be 

utilized at all stages, ranging from “planning to implementation.” 

④ Select regions that truly require reconstruction, concentrate extensive multifaceted 

measures which could ensure successful results.  

⑤Explicitly reject lavish spending and avoid uniform fund allocation.  

We should set up a new framework so as to realize these five objectives. 

 

◆ Other significant reforms in addition to the above 

① Improving productivity of small and medium-sized enterprises 

⇒  Regarding low productivity sectors, we should discard pork-barrel and 

establish numerical targets for improving productivity. 

② Agricultural and farmland reform 

⇒ In pursuit of “agricultural policies on the offensive,” we should merge small 

plots of farmland into large ones and expand the scale of farmland with a view 

to creating a shift “from ownership to utilization.” We should strive to create an 

environment that allows farming households to recognize future prospects. 

③ Public investment reform 

⇒ We should promote prioritization and rationalization of public investment 

by selecting areas such as the development of cities and regional communities, 

which are pertinent to the aging population and environmental problems.  

④ Establishment of the Regional Power Revitalization Corporation (tentative title) 

⇒ We should promote full-fledged revitalization of regional core companies and 

semi-public joint venture companies by making the most of private sectors’ 



resources. At the same time, we should continually implement reform of 

financial systems to help driving regional revitalization. 

 

(2) Promoting Decentralization Reform 

  In coordination with the Committee for the Promotion of Decentralization Reform, we 

should focus on the following reforms so that local governments can manage regional affairs 

on their own. We also accelerate deliberations in pursuit of a broader regional government 

system (Doshu-sei) to be realized at the final stages of the reform. 

① The integrated reform of central government subsidies, tax sources allocation, local 

allocation tax and local bonds 

  ②  Drastic reform of the central government’s local offices (a first step toward the 

Doshu-sei) 

  ③ Expanding power for the enactment of ordinances 

 

2. Social Security System and its Sources of Revenue (Social Security and Tax System) 

  It is essential to consider the social security system in combination with its sources of 

revenue and to promote national debate regarding levels of benefits and burdens. We should 

implement discussions based on institutional reform options and future estimations, while 

presenting our future vision.  

◆ Presenting multiple options in regards to benefits and burdens:  

In order to shape the future of the social security system, we should provide the people 

with easy-to-understand multiple options concerning levels of benefits and burdens. 

◆ Presenting reform options concerning to pension and medical care systems: 

① Reform options for establishing a highly sustainable pension system (especially for 

basic pension benefits) 

② Benefit and burden options, etc. relating to the most suitable medical care services 

(especially those for the elderly) 

◆ Reform of tax system: 

We should conduct deliberations on tax system in response to issues such as aging society 

and globalization in coordination with the Government Tax Commission. 

◆ Materializing the social security reforms specified in the “Basic Policies 2007”: 

① Drafting of the grand design behind the introduction of a social security card within 

the current fiscal year 

② Promotion of concrete measures to correct high-cost structures of medical and nursing 

care services 

③ Efforts to deal with the shortage of doctors, etc. and restrain medical cost increases 



while maintaining a balance with the above ②. 

④ Clarifying a path toward institutional reform in line with the five-year expenditure 

reduction plan. 

 

3. Expenditure Reform (with a view to formulating the budget) 

◆  Budget formulation plans that correspond with the expenditure reforms described in the 

“Basic Policies 2006” and the “Basic Policies 2007” 

    (Public investment, social security, measures against the falling birthrate, education 

rebuilding, etc.) 

 

※ The Program for Enhancing Growth Potential should be steadily implemented and the 

Task Force should follow up on measures taken while verifying their effects. We should 

consider additional measures as necessary. 

※ Regarding reforms addressing globalization (EPA, reform of financial and capital markets, 

etc.) and labor market reform, we should continue our discussions thereof after receiving 

reports from the Expert Committees. 

※ Regarding the implementation of a JOB-CARD system and the drafting of a medium-term 

policy for a minimum wage system, deliberations should move ahead at 

government-labor-management roundtable, which should also be discussed by the CEFP 

as required. 


