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Do not stagnate reform - Both economic growth and fiscal consolidation are essential 

○ In the Upper House election (on the late July 29), people expressed their distrust of-

and anger against the government in response to its inaccurate pension documents 

keeping and other issues. In addition, the people’s strong desire for regional economic 

reconstruction was exhibited. While taking these expectations seriously and avoiding 

any sort of stagnation of reform, we should continue further efforts to achieve 

concrete results of reform in areas like government role changing, social security, and 

the reconstruction of regional economies. 

○ In order to maintain wealth of life in this era of unprecedented aging demographics, 

it is essential to build a foundation for maintaining further economic growth. Without 

setting back efforts aimed at enhancing growth potential as outlined in the “Basic 

Policies 2007,” we should carry out the growth strategy of the Abe cabinet. 

○ Besides, we should not lessen our emphasis on expenditure reform. We should 

unequivocally reject lavish spending so as to gain short-term popularity, and maintain 

efforts towards fiscal consolidation. 

Key pillars of deliberation in the second half of 2007 

1.	 Integrated Reform of Expenditures and Revenues 

We should firmly sustain our drive towards expenditure reform. Benefits and 

burdens should be chosen as combination and the transferring of burdens to 

future generations should be avoided. 



i. 

ii. 

Implementing expenditure reform 

○ Presenting a path towards institutional reform, etc. in order to realize expenditure 

reduction specified by the “Basic Policies 2006” in major areas such as social 

security, public investment and government personnel expense 

Tax reform 

○ Deliberation on comprehensive review of the tax system in coordination with the 

government’s Tax Commission 

○ Presenting multiple options in regards to levels of benefits and burdens combined 

with deliberation on social security reform 

○ Deliberation on the allocation of tax resources between the central and local 

governments as well as the most suitable local tax system in conjunction with the 

decentralization reform. 

iii. Social security reform 

○ Deliberation on levels for benefits and burdens which harmonize with tax reform 

in above mentioned (ii) 

○ Deliberation on improving quality and expenditure reduction achieved by the 

promotion of efficiency in the medical and nursing care sectors (in above i) 

○ Consideration of the role and function of “social security cards” (tentative name). 

Steady implementation of measures to respond to the pension records issue 

2.	 Enhancing growth potential 

Growth strategy is shifting “from the planning phase to implementation stage”. 

Expanding results of reform “from enterprises to households,” as well as “from 

Tokyo to the outlying regions” so that people can recognize the accomplishments. 

i. Implementing the Program for Enhancing Growth Potential 

○ In order to achieve concrete results, Enhancing Growth Potential Taskforce 

should monitor government implementation progresses, consider and implant 

additional measures (such as regulatory reform, SME Productivity Improvement 

Project and university reform, etc.) 



ii. Reconstruction of regional economies 

○ Raising the level of growth potential (Promotion of regional SMEs and 

employment measures, raising minimum wage) 

○ Strengthening the structure of regional economies by establishing the Regional 

Power Revitalization Corporation (tentative name) 

○ Promoting full-fledged decentralization in coordination with the Decentralization 

Reform Committee. 

○ Drafting a reform plan including the entire agricultural sector including farmland 

reform so as to achieve agricultural revitalization 

iii. Reform addressing globalization 

○ Drafting a plan for enhancing competitiveness in the financial and capital markets 

aimed at turning Japan into a world financial center. 

○ Drafting a timetable for aviation liberalization. 

○ Implementing the EPA timetable and deliberating on Japan-Australia, Japan-U.S., 

Japan-EU EPAs 

iv. Labor market reform 

Considering common rules to overcome some barriers such as the barrier between 

regular and non-regular employment status and the barrier of age 

-While conducting intensive deliberations intended for implementing the Economic 

and Fiscal Reform 2007 (“Basic Policies 2007”), we should discuss issues other than 

those outlined above at the CEFP when required. We should also conduct 

comprehensive follow-ups on a regular basis and monitor progresses. 


