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1. Preparing the first “Basic Policies” of the Abe cabinet 
-What the “Basic Policies 2007” should aim at is to present a firm road map for the 
establishment of the Japanese economy which can be handed over to future 
generations with confidence. 
-Another critical challenge for the Government, which is required to steadily 
implement the Integrated Reform of Expenditures and Revenues based on the 
“Basic Policies 2006,” is to clarify a path for institutional reform in the major 
expenditures categories. 
-In addition to taking over structural reform undertaken by the Koizumi Cabinet, 
there are many new challenges that need to be addressed. In this sense, future 
implementation of the policies is the key, meaning that process after the “Basic 
Policies” is extremely important. 
-The commitment of the Cabinet to undertake reform is the message that must 
reach the people. As well as changing the title of the “Basic Policies” to one which 
is much easier to understand, it should clarify specific targets and timetables by 
describing who will implement what by when. 

2. Points to be emphasized in the “Basic Policies 2007” 

(1) Enhancing growth potential 
- Program for Enhancing Growth Potential 
- Reforms addressing globalization 
- Labor market reform 
- Revitalizing regional communities 
(2) Establishing an administrative and fiscal system for the 21st century 
- Integrated Reform of Expenditures and Revenues 
- Tax reform 
- Civil servant system reform 
- Reform of independent administrative agencies 



- Decentralization reform, etc. 
(3) Realizing a self-sustainable and safe society 
- Response to global environmental issue 
- Establishment of high-quality social security services 
- Security, disaster prevention, etc. 

3. Efforts required for steady implementation of the “Basic Policies 2007” after its 
announcement 

(1) Conduct intensive deliberations on certain subjects 
- In summer and thereafter, successive and intensive discussions of 
high-priority subjects should be conducted 
- As a part of intensive deliberations, the CEFP expert members and expert 
committee members should set off to visit regional communities to host 
“Council meetings in town.” 

(2) Follow-up 
- Follow-up the “Basic Policies” periodically and evaluate the progress of 
measures and actions taken by each ministry on the grade of a three-to-five 
scale. Outcomes should be measured quantitatively as much as possible. 
- As for the Program for Enhancing Growth Potential, taskforce consisting of 
independent scholars etc. will assume the assignment of checking the 
implementation of the program and considering new actions to be taken. 

(3) Continue budgetary system reform 
- Discussions on the following points should be made so that budget 
formulation based on the “Basic Polices” will allow the Prime Minister to exert 
his leadership. 

- Budget should be consistent with macroeconomic prospects and 
medium-term fiscal goals 
- In considering the “Overview of the Next Fiscal Year Budget,” a 
medium-term projection, reflecting institutional arrangements such as the 
tax system and the social security system should be undertaken. 
- Consistency of medium-term plans of public works projects and others 
with the “Course and Strategy for the Japanese Economy” and the “Basic 
Policies 2007” should be ensured. 



- Considerations should be given to promotion of efficiency by such means 
as verifying the outcome of budget allocation according to priorities, and 
establishing a framework for spending which spreads over multiple fiscal 
years. 
-Consideration should be given to strengthen the PDCA cycle by such 
means as reflecting policy evaluation on budgets, and ensuring 
consistency between budgets and settled accounts. 

(4) Enriching basic data 
- Long-term economic and fiscal projection and analysis of benefit/burden 
structure by generations are indispensable for the consideration of the growth 
strategy and social security system. Projection should be undertaken without 
delay along with the preparation of basic data and their publication. 
- Japan has no easy-to-access indicators regarding labor productivity like the 
ones in the U.S., the U.K.Britain and EU. Such indicators enabling verification 
of labor productivity should be compiled and released on a quarterly basis with 
the GDP statistics. 


