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➢A network of FTAs (free trade agreements) and EPAs (economic partnership 
agreements) is rapidly being formed around the world. In this context, Japan 
should face up to the risk of being left behind. Japan should strengthen the system 
for evaluating the effects of the EPAs it has signed and aim for high-quality EPAs. 
Japan should, as a principle, seek to maximize consumer benefits in signing EPAs. 

➢First of all, it is necessary to accelerate EPA negotiations with a view to more 
than tripling the number of EPA partners in 2009 in accordance with the 
recently revised EPA Timetable. In doing so, emphasis should be placed on the 
quality of EPAs so as to enable the provision of more reasonable and various goods 
and services. 

➢Meanwhile, the Doha Round of the WTO (World Trade Organization) 
negotiations will enter the final stage this summer. In the postwar period, Japan 
has achieved economic development under a free trade system. Japan, as the 
world's second biggest economic power, should contribute to the maintenance and 
development of the world free trade system by making a contribution to the early 
conclusion of  WTO negotiations in a manner commensurate with its status. 
Japan should avoid repeating the bitter experiences related to the Uruguay Round. 
In the final stage of the round, Japan refused to accept rice tariffication and this 
turned out to be a disadvantageous option. Although Japan implemented support 
measures for the domestic agricultural industry worth as much as 6,010 billion yen 
after the conclusion of the Uruguay Round, they were ineffective in promoting 
structural reform. 



➢Japan should aim for the following things with regard to EPA and WTO 
negotiations. 

(1) To achieve solid results at an early time in its EPA negotiations with Australia. 

(2) To quickly start a joint study by industry, government and academia on a 
possible Japan-U.S. EPA. 

(3) To quickly start preparations for a possible Japan-EU EPA. 

(4) To achieve a substantially higher liberalization ratio under new EPAs than 
under existing EPAs, with reference to EPAs involving other countries. 

(5) To narrow the range of items covered by border measures and lower tariff 
rates at the same time. The differential tariff system should be abolished in favor 
of a simple and highly transparent system. 

(6) To limit assistance measures for covering industrial adjustment costs generated 
by the reduction of border measures to those that would contribute to the 
structural reform of the agricultural industry. Such measures should in principle 
be carefully-planned, ones with a specified effective period. Basically, farmers 
eligible for such measures should be those who depend on agriculture for most of 
their income. 

Note: The average annual income from agriculture stands at only 630,000 yen for 
semi-primary farming families that depend on nonagricultural businesses for more than 
half of their income (This category of farm family, which includes at least one family 
member aged less than 65 who engages in agriculture for 60 days or more per year 
numbers 250,000.) and at only 300,000 yen for side-business farming families (This 
category of family, which includes no family member aged less than 65 who engages in 
the agriculture under the above condition numbers 1,040,000). With regard to primary 
farming families (This category depends on agriculture for more than half of income on 
agriculture and includes a family member aged less than 65 who engages in the 
above-mentioned agriculture), the average income from agriculture among the 400,000 
such families across the country stands at 4,380,000 yen. 


