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◆Significance of Reform of Government’s Assets and Debts 
○ To identify inefficient operations of the central and local governments and public 

corporations affiliated with them and seek efficiency 
○ To reduce the risks involved in both assets and debts held by the government 
○ To revitalize regional economies and enhance their growth potential by making 
effective use of the government’s assets 
○ To realize synergy by implementing related public and special account reform at the 
same time 

1. Reform of Assets and Debts 
(1) Reform at Central Government Level 
・It is important to realize the maximum value of the assets held by the central 
government through means such as sale and effective utilization, and to ensure 
transparency over such means. In order to verify the status of implementation and 
conduct follow-up checks, two working groups should be established at the Expert 
Committee within May, with one of them responsible for financial assets and the other 
for real assets. 

・The Working Groups should implement the following measures: 
1) To work out specific policies for the disposal of financial and real assets 
respectively 
2) To devise specific measures for utilizing private-sector proposals with regard to 
real assets 
3) To examine the status of reform efforts by the Ministry of Finance and other 



entities concerned, point out any problem identified and make necessary proposals 

【Concerning Financial Assets --Reduction of the Outstanding Balance of Fiscal 
Loans 】
・To reduce the outstanding balance of fiscal loans, which represent the biggest asset 
item. To this end, it is necessary to drastically streamline the operations of financial 
institutions in charge of policy-based finance and independent administrative 
agencies that receive fiscal loans and to reduce new loans. At the same time, the sale 
of existing assets and asset securitization should be accelerated. 
・To expand securitization of fiscal loan funds (scheduled to start in fiscal 2007) while 
conducting appropriate cost evaluation based on private-sector expertise and seeking 
to minimize the cost. 

【Concerning Real Assets --Sale and Utilization of Government-Owned Assets 
(establishing disclosure system) 】
・	 To consolidate government-owned housing and government buildings. 
・	 To formulate policies for how to dispose of assets according to the asset type and 

devise specific measures for utilizing private-sector proposals (thorough information 
disclosure intended to enable active presentation of private-sector proposals, introduction 
of a two-stage bidding system covering planning and actual sale, clarification of the 
procedures for analyzing and evaluating private-sector proposals, etc.) 

(2) Reform of Assets and Debts of Independent Administrative Agencies and National 
University Corporations 
・Independent administrative agencies: 
To review assets thoroughly in a manner consistent with the reform of these agencies 
themselves 
To this end, it is necessary to set reform targets and decide on an asset disposal 

policy according to the asset type along the line of the asset and debt reform of the 
central government. 



・National university corporations: 
To implement asset and debt reform by setting targets with a view to encourage the 
reform of universities themselves 

・It is necessary to consider establishing an entity responsible for setting policies for 
the disposal of the assets held by independent administrative agencies and national 
universitiy corporations so as to dispose of assets in the most effective way while 
utilizing private-sector expertise. 
・Reform of assets and debts should be also carried out with regard to the judicial and 
legislative branches. 

(3) Reform of Assets and Debts of Local Governments 
・With regard to local governments, public corporations and semi-public joint venture 
company, it is necessary to accelerate the reform of public accounts and enhance the 
transparency thereof, as they lag behind the central government in this regard. 
・Local governments should set targets for the reform of assets and debts similar to 
those set by the central government, and the CEFP should conduct deliberations on 
this issue. 
・The most effective way for disposing of assets held by regional governments, public 
corporations and semi-public joint venture company, and for carrying out 
privatization is to establish a framework for utilizing the expertise and human 
resources of the private sector. The CEFP should conduct deliberations on this issue. 

2. Reform of Special Accounts 

It is important to make sure to achieve reform measures such as consolidating 
special accounts and realize financial contributions worth approximately 20 trillion 
yen to fiscal consolidation, in line with the Law on Special Accounts that was enacted 
in the current Diet session. In addition, the CEFP should conduct deliberations on the 
following subjects and accelerate reform to ensure that special accounts will be 
efficient and easy to understand for people. 



・Further consolidation of special accounts 
・Further reduction of substantial expenditures in special accounts (worth 11.6 trillion 
yen under the fiscal 2007 budget, down 0.7 trillion yen from the previous year) 


