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 In a bid to build a tax system that befits Japan in the 21st century, we 
should examine the entire tax system including income, consumption and 
corporation taxes from the following three viewpoints and realize the following six 
pillars: 
 

Three Viewpoints 
-- Is the system designed based on the position of taxpayers? 
 The system should be public convincing and should secure convenience for 
taxpayers. People who work hard will be rewarded and due considerations will be given 
to people truly in need. The system should be responsible for future generations and will 
not shift the burden onto their shoulders. 
-- Is the system adjusted to changes in economic society? 
 The system should promptly address such environmental changes as the 
progress of falling birthrate and aging population, globalization and technological 
innovation. 
-- Is the system comprehensively designed from the viewpoints of both benefits and 
burdens? 
 The system should be designed  from the viewpoints of both benefits and 
burdens beyond sectionalism among ministries. 
 

Six Pillars to Realize 
 
1. Realizing economic growth through innovation and open economic systems 
 
- Comprehensive efforts including a tax measure should be made to strengthen 
growth potential and increase productivity. 
- Corporation and income taxation should be designed from the viewpoint of the 
principle of “broadly and thinly” so as not to impede production activities and 
eagerness to work. 



- Fundamental review of tax system including financial income tax should be 
conducted from the viewpoint of encouraging taxpayers to take risks. 
 
2. Realizing diversified lifestyles and economic activities 
 
- Various deductions should be revised in a way that does not distort each person’s 
choices with regard to work, marriage, childbirth, etc. 
- The tax system should be designed in a way that does not distort investment and 
other economic activities and create unfairness and resource losses caused by tax 
avoidance. 
- Expansion of the donation tax system should be considered to encourage a 
diversity of social goods and services to be provided. 
 
3. Realizing equity between generations and within each generation 
 
- In reforming tax and social security systems, the Government should create a 
mechanism to check its long-term effects on each generation. Effects on all levels 
within each generation should also be examined more closely. 
- By redesigning the entire system comprising benefits and burdens, the 
Government should ensure that  needed measures will be given to people truly in 
need. 
- Tax and other systems should prevent the entrenchment of inequality beyond 
generations. 
 
4. Realizeing sustainable and secure systems by designing tax and social security in 
an integrated manner
 
-To allow the Government to make appropriate decisions on desirable levels of 
benefits and burdens regarding social security and measures against the falling 
birthrate, multiple cases should be estimated and discussed at the CEFP.  
-For the increase in burden which expenditure and other reforms cannot 
compensate, the Government will secure a stable supply of revenue source in order 
to avoid shifting burdens onto the shoulders of future generations.  
 
5. Realizing true decentralization 
 



- In order to advance the financial autonomy of local governments, the 
Government should comprehensively reform subsidies, allocation of tax sources, 
local allocation tax and local bonds to change the ratio of national tax revenues to 
local tax revenues to 5 to 5. 
- Allocation of tax items and tax sources between central and local governments 
should be boldly reformed along with local allocation tax sources to correct uneven 
tax revenue distributions among regions. 
 
6. Ensuring taxpayer trust and realizing a fair, efficient tax collection system 
 
- A fair tax payment environment should be arranged. Particularly, for the 
introduction of the taxpayer identification number system, the Government should 
promote the concrete consideration including sorting out the relationship with 
social security number. 
- The Government should streamline the method of tax collection by simplifying 
the tax system and promoting electronic filing. 
 


