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To carry out various reforms aimed at a “new growth economy,” it is an extremely 
important precondition that macro-economy is properly managed. The Japanese 
economy is at a critical stage of moving completely out of deflation and into a normal 
situation; the Government and the Bank of Japan need to fully coordinate with each 
other in their policy management. 
 
 
1. Understanding of Macroeconomic Condition as Pre-Conditions 
 

Main Scenario 
    - The output gap has improved up to now to near zero, due to the achievement 

of relatively high economic growth propelled by private-sector demand. 
 - In the short-term, economic growth led by private-sector demand is expected 

to continue broadly in line with the current potential growth rate (1.5-2.0%).  
 
Risk Factors 
    - The impacts of the U.S. economy and oil prices on the domestic economy 

should be carefully watched. 
 
The following “Basic Viewpoints” need to be considered in macroeconomic 
management. 
 
 

2. Basic Viewpoints in Macroeconomic Management 
(1) To Realize Sustainable Growth Led by Private-Sector Demands 

  Sustainable economic growth under a declining population and intensifying 
global competition must be realized. 



(2) To Realize Price Stability 
  Inflation rate should be stabilized within an appropriate range 

(3) To Manage Policies Consistent with Medium-term Challenges 
Consistency with medium-term economic objectives should be maintained. 

(4) To Ensure Transparency and Accountability 
Transparency and accountability should be ensured to secure the credibility of 
macroeconomic management 

 
 

3. Macroeconomic Management 
(1) The Council on Economic and Fiscal Policy will check on macroeconomic 

management from the following two viewpoints: 
 
  (A) Do both the Government and the Bank of Japan share the “Basic 

Viewpoints?” 
  (B) Do they reflect the shared “Basic Viewpoints” in their policy management? 
 
(2) The Government and the Bank of Japan should continue to make efforts to 

share adequately the “Basic Viewpoints.” In addition, the Government should 
aim at achieving both economic growth and fiscal consolidation. The Bank of 
Japan is expected to manage monetary policy effectively to secure the trend of 
price stability. 

 
(3) The Council will discuss, as necessary, how macroeconomic management 

should be carried out and how it should be assessed considering the “Basic 
Viewpoints.” 

 
 


