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Japan should promote a “pro-active economic diplomacy” and take maximum 
advantage of globalization to overcome a constraint on economic growth coming from 
declining population. Particularly, the acceleration of economic partnership agreement 
(EPA) negotiations is the key to the pro-active economic diplomacy. 

Japan has concentrated its effort to conclude bilateral agreements. In order to 
take leadership in the World Trade Organization (WTO) and other multilateral 
negotiations, however, Japan has to tackle the areas where reforms have failed for a 
long time to make sufficient progress. Under the strong leadership of Prime Minister, 
the government should step up reforms to address globalization from the viewpoint of 
genuine national interest instead of interests of ministries. 

A research committee should be set up at the CEFP to sort out problems and 
consider specific measures regarding the following points which are particularly 
important: 

1. Acceleration of EPA Negotiations 
(1) 	 Acceleration of EPA Negotiations for the immediate future 

The government has proceeded with EPA negotiations in accordance with the 
“EPA Timetable” in its “Strategy in the Globalizing Economy” as formulated in 
May this year. Until the end of this year, the government should give priority to 
the following points in pushing forward the negotiations: 
①	 To reach a broad accord on the Japan-Indonesia EPA by the Indonesian 

president’s visit to Japan this month. 
②	 To complete negotiations on the essential parts of the Japan-ASEAN EPA 

(AJCEP) by next spring as planned in the EPA Timetable. 
③	 To launch negotiations by the end of this year on the Japan-India EPA on 

which a joint study has been completed. 
④	 Complete a joint study and launch negotiations on the Japan-Australia EPA 



by the end of this year. 
⑤To make efforts to resume negotiations on the Japan-Korea EPA promptly. 

(2) Challenges in accelerating EPA negotiations 
① Setting targets 

➣To set specific and clear “Priority targets for negotiation” rather than 
any vague “negotiation policy” in order to promptly conclude effective 
EPAs. 

② Multilateral negotiations including ASEAN 
➣To conclude the Japan-ASEAN EPA (AJCEP) at an early date and 

examine the feasibility of various Asian multilateral EPAs including an 
agreement among ASEAN Plus Three (Japan, China and South Korea) 
countries and ASEAN Plus Six (Japan, China, South Korea, India, 
Australia and New Zealand) countries. 

③ Tariff liberalization 
➣To implement tariff liberalization in expectation of the future WTO Doha 

Round agreement and the 2010 APEC Bogor Goals* while referring to 
foreign countries that have achieved greater tariff reductions than 
Japan. 

*Industrial 	countries are required to liberalize their trade and 
investment by 2010. 

④ Revision of EPA Timetable 
➣To revise the EPA Timetable by next spring aiming to triple the number 

of EPA partners in two  years. In this process, selecting candidates for 
new EPA negotiation partners and considering the feasibility of a 
Japan-U.S. EPA and a Japan-China EPA should also be made. 

2. Developing competitive agriculture not dependent on border measures 
Although EPAs that are in effect have been limited to those that have relatively 

small impacts on agriculture, full-fledged negotiations of EPAs that could have 
significant impacts on agriculture will be required in the future. It is important for 
Japan’s farmers and consumers to take advantage of globalization with an aim to 
develop a strong agriculture rather than agriculture with fear of globalization. While 
agricultural reforms will be implemented under the “Basic Plan on Foods, Agriculture 
and Rural Areas (March 2005)” and the “2006 new agriculture policy for the 21st 
century (April 2006)”, Japan should tackle the following reforms to develop competitive 



agriculture: 
- To improve productivity of the agricultural sector (through such measures as reforms 
to accelerate merging small plots and increasing scale of farms). 

- To make further efforts to eliminate border measures. 

①	 Publish the estimated impact of the elimination of border measures on 
agriculture as soon as possible. 

②	 Develop within the current fiscal year a timetable of agricultural policy 
reforms including a schedule for the elimination of border measures. 

3. Movement of people 
The acceptance of foreign workers is one of the important issues to maximize the 

advantage of globalization and will be discussed separately in intensive deliberations on 
labor market reforms. 

4. Creation of business environment, and financial and capital markets that are open to 
the world 

Japan should develop a business and investment environment that are open to 
the world and based on “freedom with discipline.” To this end, the government should 
identify problems and obstacles to realize financial and capital markets trusted by 
domestic and foreign investors, and clarify a timetable for these reforms. 

5. Deliberation at the expert committee 
“The Expert Committee on Reforms Addressing Globalization（tentative name）” 

should sort out problems and consider specific measures to address them from the 
viewpoint of “open Japan” and submit an interim report to the CEFP by next spring, 
regarding ①  promotion of economic partnership including acceleration of EPA 
negotiations, ② agricultural reforms and ③ financial and capital market reforms. 


